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AMERICAN CAR AND FOUNDRY COMPANY 


FORTY-SIXTH ANNUAL REPORT—YEAR ENDED APRIL 30, 1945 
CONSOLIDATED BALANCE SHEET APRIL 30, 1945 


ASSETS 
U. S. Government Bonds, Treasury Bills and Treasury Tax Notes at cost ‘ ° 69,373,604.00 
(Quoted market value $69,374,141.81) 
Inventories at cost or less, and not in excess of present market prices 29,551,415.58 
Advance payments to Vendors for materials contracted for . > ‘ 48,093.28 
(Quoted market value $3, 379. 756. 19) 
10,550 shares of Preferred Capital Stock 600 shares of Common Capital Stock 


$206 ,784,218.15 
*Plant and Property of parent Company included in above valuations were inventoried and valued by Coverdale & Colpitts, Consulting Engineers, as of Jom 30, 1939, on the 


basis of values at March 1, 1913, with subsequent additions at cost. Plant and Property of Subsidiary Companies are ape at cost. Plant and Property includes 
$13,493,193.24 represented by expenditures for extension of plant facilities under the National Defense and War Programs; aggregate amortization thereon has been taken in the 
full amount of $13,493,193.24 to April 30, 1945. tincludes $712,115.73 maturing subsequent to one year. 
LIABILITIES 
$ 30,000,000.00 
Preferred, authorized and outstanding (300,000 shares—par value $100.00 share) . ° ° »000,000. 
CURRENT LIABILITIES . . . . . . . . . . 90,054,666.47 
Accounts Payable and Pay Rolls . m ° $12,939,513.74 
Provision for Federal, State and Local Taxes, including (estimated) amounts ‘of refunds ‘through renegotiation ‘under 
the provisions of the War Profits Control Act, » 1945 77,043,754.27 
Advance payments received on sales contracts > e 398.46 
For Post War Reconversion, Insurance and Contingencies, including possible tax and other adjustments . ° o>: ve $12,290,151.35 
For Dividends on Common Capital Stock, to be paid when and as declared by Board of Directors . «© «+ «© js, 5,744.74 
$206,784,218.15 
Contingent Liability: 
Secured obligation of Shippers’ Car Line Corporation sold with guarantee; aggregate amount $628,953.36. 
STATEMENT OF CONSOLIDATED EARNED SURPLUS 


$ 41,036,105.59 
Less: Dividends on Preferred Capital Stock publicly held $7.00 per share, paid Note $ 2,026,150.00 


Dividend on Common Capital Stock publicly held $2.50 per share . __1,498,500.00 3,524,650.00 
Nore 1: Dividends on Preferred Capital Stock paid during the year: Nore 2: During the fiscal year ended April 30, 1945, a net long-term loss amounting 

$3.50 per share out of earnings ~ the year ended April 30, 1944; to $1,059,619.48 on sales of securities was charged to applicab cable reserve, and is not 
$3.50 per share out of earnings for the year ended April 30, 1945. reflected in. the above statements. 
STATEMENT OF CONSOLIDATED INCOME ACCOUNT 
Gross sales, less discounts and allowances, and giving effect to adjustments (estimated) of ERNEST W. BELL ann COMPANY 
sales prices through renegotiation under the provisions of the War Profits Control Act. $199,755,178.96 —— Yo aggvomcamres 
Cost of goods sold, including Administrative, Selling and General Expense, but before 5 Baaven Grasst, New Your 
Depreciation and Amortization . A _172,006,702.72 To tHe SrockHOLDERS oF 
Street, New Yorx City. 
Depreciation and Amortization ° ° ___4,157,870.32 We have examined the Consolidated Balance Sheet of the Amer- 
Other Income: of April 30, 1945, and the Consolidated Statements of Income 
ee and Surplus for the fiscal year then ended, have reviewed the sys- 
° ° ° ° ° -$ 1 ‘tems of internal control and the accounting procedures of the com- 
4 4 — and without making a detailed audit of the transactions, 
er Charges: erally accepted auditing standards applicable in the circumstances 
oyalties é ° e were unable to confirm irect correspondence amounts due 

Miscellaneous ° 284,947.32 from the United States Government, but have satisfied ourselves as 

Loss on Property Retirements . 4 8 ; a ‘ 311,484.29 1,236,011.19 to their correctness by extending our tests of the accounting records 
Net Earnings before Provision for (estimated) Federal Income Taxes . $ 23,746,315.45 to ine Bal Sh 

os n our opinion, the accompanying Balance Sheet and relat 
25 wr + socom for (estimated) Federal Income and Excess : Statements of Income and Surplus present fairly the consolidated 
position of the American Car and Foundry Company and its wholly- 

cess profits tax. 16,973,195.35 their operations for the year, in ormity with genera 
i 319,107,074.14 oe principles applied on a basis consistent with 

Less: Post War Credits on Excess Profits Taxes + _1,696,800,00  =17,411,174.14 Yours very truly, 

Net Earnings Carried to Surplus . é $ 6,335,141.31 july 2, 1945 Ernest W. Bett anp Company 
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PHILADELPHIA ELECTRIC 
POWER COMPANY 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Notice 


8% CUMULATIVE 
PREFERRED STOCK 


A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable October 1, 1945, to 
stockholders of record at the close 
of business on September 10, 1945, 
for the quarter ending September 30, 
1945. 


Checks will be mailed. 


C. WINNER, 
Treasurer 


June 27, 1945 


THE STANDARD STOKER 
COMPANY, INC. 


| 350 Madison Avenue 
— New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this day 
declared a dividend of fifty cents (50¢) 
per share on the Common Stock of this 
Company, payable September 1, 1945, 
to stockholders of record at the close of 
business August 10, 1945. 

T. A. McEACHERN, Jr., Secretary 
July 18, 1945 


COATS-OF-ARMS 


They’re interesting and valuable to every 
member of the family. Hand illuminated in 
oils and framed, size 10’’x12”, for $15. 
Heraldic bookplates, needlepoint patterns te 
embroider, stationery dies, seal rings. Illus- 
trated booklet sent upon request. 


Send us your information; we will endeavor 
to locate your rightful Coats-of-Arms with- 
out obligation. Authenticity guaranteed. 

International Heraldic Inst., Ltd. 
1110 F St., N. W., Washington 4, D. C. 


Buy Bonds To Yield 6% 


with appreciation possibilities 
Send for "Successful Investment 


Planning" (a ten-year record) 
For specific information, send us your 
list of unsatisfactory holdings, or 
amount of cash available for investment. 


a 
Security Adjustment Corp. 
ESTABLISHMD 1935 
Members New York Security Dealers Ass'n. 
16 Court St., B’klyn 2, New York TR. 5-5054 
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ESSO RESEARCH DEVELOPS 


AVIATION 


Now being tested by leading 


aircraft engine manufacturers 


If hurled suddenly into space, as shown, a single gallon of 

" aviation gasoline almost instantly forms a “pocket” of more than 

700 cubic feet of inflammable gas-and-air vapor, ready to flash into fire 

, at the slightest spark. But do the same under normal conditions with 

this new Safety high octane fuel and you get NO inflammable vapor! 

In fact, a lighted match can be dropped into this new Safety high octane 
fuel, and the match simply goes out! 


With much of the laboratory groundwork 
=" done—including engine testsin the Esso Laboratories 
at Bayway, N. J.—the new Safety high octane fuel is.now 
being.tested by aviation engine manufacturers for applica- 
tion to post-war aircraft. Packing all the power of regular 
100 octane gasoline, but so resistant to chance ignition 
you can douse a lighted cigarette in it—Safety high octane 
fuel promises to extend still further the splendid safety 
records of commercial aviation. 
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Full-scale commercial production—of this Safe- 
® ty high octane fuel will not be possible till after the 
war. Petroleum ingredients needed for its manufacture 
are now wholly required for war-time production of 
synthetic rubber and 100 octane gasoline. But when the 
petroleum industry can turn from its war job and use 
facilities now needed to make 100 octane gasoline for 
our fighting planes, an adequate supply of this Safety 
high octane fuel from the industry can be assured for 
those operations where it can contribute to safety. 
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A DEVELOPMENT OF CONTINUOUS PETROLEUM 
RESEARCH AT ESSO LABORATORIES 


Recently demonstrated at a Press conference in New York City 


Back in 1930, Esso Laboratories began experiments leading 
to the first production of a Safety high octane aviation fuel. 

Because of certain combat requirements, the fuel has not 
been found practical for today’s military planes, although 
the Army and Navy conducted extensive tests with it in the 
early 1930's. 

The Navy, however, has made use of this Safety fuel to 
test fuel systems on aircraft carriers under construction or 
repair, to minimize danger of flash fires from the sparks of 
a welder’s torch or from static electricity. 

But the real story of Safety high octane fuel must wait 
till after the war. Then—with proper engines ready for its 
use, and with plants and processes now engaged in war 
work made available to quantity production of Safety fuel— 
Safety fuel may prove an important step toward still safer 
travel in the air. 


ESSO LABORATORIES 


where constant research produces 
high quality petroleum products for 


STANDARD OIL COMPANY (N. J.) 


AND AFFILIATED COMPANIES 


Copr. 1945, Standard Oil Company (N.J.) 
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a not in the Atlantic Charter. 


It’s not expressed in the Constitution 
or the Bill of Rights. It has never 
even been set down on paper by law. 


You see, it’s considered a very small 
freedom. It’s merely your right to choose 
and buy what you like. 


Perhaps it’s a pair of shoes. Perhaps a 
breakfast food, vacuum cleaner, shirt, 
automobile, hair tonic. You are 
free to say: “I like this brand. I don’t 
like that brand.” You spend your 
money as you best see fit. 


If you prefer a particular brand, for what- 
ever reason, you are free to buy it. 


And strangely enough, the protection of 
this small freedom is in your hands. 


Today, to meet a vast consumer demand, 
there exists a temptation for manufactu- 
rers to lower the quality of their products. 


And they could find millions of people 
ready to pay for these products, believing 
they are receiving the customary high 
quality. No reputable manufacturer yields 
to this temptation. 


Calvert’s policy, in common with that 
of every forward-looking business in 
America, is that 2 good name must never 
be sacrificed .. . not for profit, not for 
expediency, not even for war. 


For we believe that the loss of 4 good 
name merits the swift and just penalty it 
brings .. . the loss of your good will. 


And as long as brands exist, that power of 
penalty and reward will be in your hands. 
You will be able to choose and buy 
what you like. It is the smallest of freedoms, 


Or is it? 


W. W. Wachtel, President 


The 5th in a new series of business messages from 
Calvert Distillers Corporation, NEw YORK 17, N.Y. 


Reprints of this series are available om request 
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Return Flow 


Stocks 


AVBRER stoce 


Always popular with investors abroad, Euro- 


pean-held American 


securities have been 


largely liquidated. And there seem impor- 
tant obstacles to their postwar reacquisition 


By Rudolf J. Klein 


merican securities have always 
been popular with European in- 
vestors. From the beginning of the 
nineteenth century British and later 
on continental capital came to the 
United States to participate in the 
great opportunities offered by the 
economic development of a new con- 
tinent. 

Before World War I, American 
railroad shares, in particular, were 
among the most popular investments 
in the markets of London, Paris, 
Amsterdam, Frankfort and Vienna, 
and in the first years of the twenti- 
eth century American industrial 
stocks achieved increasing popularity 
in Western European markets. 


Holdings Liquidated 


World War I interrupted that 
process, as the Western Allies were 
forced to liquidate large blocks of 
their American investments in order 
to pay for their purchases in the 
United States, and Central European 
holdings were liquidated by the Alien 
Property Custodian. 

But in an astonishingly short time 
after 1920, European capitalists again 


acquired substantial interests in 
American securities. Foreign cur- 
rency restrictions disappeared in 
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Western Europe, and even for a short 
while in Central Europe, thus en- 
abling Europeans to buy freely in the 
American markets. Business in those 
years, especially from London and 
Amsterdam, was considerable. It was 
prompted not only by the desire to 
participate in the rising prosperity of 
the United States, but also by the de- 
sire to escape increasing European 
taxation and the threat of new cur- 
rency devaluations. Especially in 
Central Europe—where only a few 
people believed in the duration of the 
monetary stabilization, and where 
capitalists always were afraid of for- 
eign currency restrictions—there was 
a steady demand for American securi- 
ties of all kinds. 

In the ’30s the artificial equilib- 
rium of European currencies col- 
lapsed and governments again 
clamped on foreign currency restric- 
tions which ranged from utmost se- 
verity in Germany to indirect moral 
pressure by the Bank of England in 
Great Britain. The natural conse- 
quence was to drive great funds into 
black market channels in order to 
seek safety in American securities. 

The vain struggle of certain West- 
ern European countries like France, 
Belgium, Holland and Switzerland, to 


maintain the gold standard added an- 
other inducement to the capitalists of 
these countries to seek refuge in 
American securities. The several 
years before the outbreak of World 
War II witnessed an increasing in- 
flux of capital into American markets, 
especially from Switzerland and Hol- 
land, but this was largely disguised 
Central European refugee capital 
seeking escape from the increasing 
persecution of minorities in Germany 
and other Central European coun- 
tries. 


Investment Changes 


That process ended at the outbreak 
of World War II, when normal 
channels of financial traffic between 
America and Europe were closed. 
From 1939 to 1941 American securi- 
ties owned by British nationals were 
liquidated in the New York market 
by order of the British Treasury. 

In appraising the possibilities of a 
revival of demand from Europe one 
has to divide Europe into four parts: 
(1) Europe east of the Rhine and 
south of the Alps will have no fi- 
nancial transactions with this country 
for many years to come. The ruined 
countries of the Axis and the Eastern 
countries dominated by Russia will 
not allow their citizens to take one 
cent out of the country. In the case 
of Germany, the Allies will see to it 
that no wealthy individual escapes 
from paying his share in reparations. 

The remaining countries where 
capitalism may be expected to survive 
can be divided into three groups, 
namely (2) England and the other 
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members of the pound block, (3) 
Sweden and Switzerland and (4) the 
Allied countries on the Western Eu- 
ropean continent. 

England’s greatest problem seems 
to be her balance of payments and 
the necessity to pay for badly needed 
American supplies through increased 
exports after having lost most other 
sources of income from foreign coun- 
tries, such as investments, banking, 


insurance, shipping, etc. For some 
time to come, no British government 
will permit British subjects to do more 
security, business in the United 
States than exchange their remain- 
ing American investments for British 
issues. 

Sweden and Switzerland appear to 
be about the only countries whose 
citizens will be able to buy securities 
in the United States. This business, 


however, will not be very substan- 
tial, as a great part of so-called Swiss 
business consisted of refugee capital 
whose owners have long since found 
their way to the United States. In 
addition, American authorities wil] 
demand strict proof that money com- 
ing from these countries is “clean,” 
and not disguised Nazi flight capital. 

In the case of France and the 

(Please turn to page 21) 


Taxes Bit Deeply Into 1944 Results 


Amounts paid constitute some measure of the “cushion” that will 


tend to absorb reconversion 


eflecting the complexities of the 
R present tax laws, hardly any two 
companies pay out to the Govern- 
ment the same proportion of their in- 
comes—except, of course, those in the 
highest brackets whose total tax is 
determined by the 80 per cent maxi- 
mum limitation. 


Reported 

Income Earnings 

Company: Taxes Paid Per Share 
Abbott Laboratories ... $9.87 3.43 
Air Reduction ........ 3.91 2.15 


Allegheny Ludlum Steel 7.88 2.70 
Allied Chemical & Dye 9.69 8.14 


Allied Stores ......... 8.92 3.17 
Allis-Chalmers ........ 23.97 4.77 
Amer. Brake Shoe..... 3.74 2.77 
American Can......... 4.84 4.30 
Amer. Car & Foundry... 29.02 7.18 
Amer. Chain & Cable... 10.96 2.93 
Amer. Home Products... 7.01 4.74 
Amer. Locomotive ..... 15.88 4.58 
Amer. Rad. & Stand. San. 1.41 0.64 
Amer. Rolling Mill.... 1.90 ° 1.06 
Amer. Smelting & Ref. 3.07 2.34 
Amer. Tobacco........ 5.14 3.73 
Amer. Viscose ......... 7.88 2.28 
Anaconda Copper Mining 3.15 3.62 
Armstrong Cork....... 5.35 2.84 
Atlantic Refining ...... 2.67 5.30 
Baldwin Locomotive.... 23.35 3.49 
Barber Asphalt ....... 2.59 2.18 
Bendix Aviation ...... 28.07 7.22 
Bethlehem Steel ...... 37.52 9.93 
Bohn Alum. & Brass.. 18.56 6.21 
Bond Stores........... 10.23 4.12 
Borg-Warner ......... 13.46 3.42 
4.18 2.34 
Caterpillar Tractor .... 10.42 4.07 
10.61 5.70 
Cluett, Peabody ....... 4.36 2.51 
Colgate-Palmolive ..... 4.95 3.30 
Columbian Carbon .... 3.35 5.92 
Commercial Solvents... 2.22 0.96 
Container Corp. ....... 10.05 2.64 
Continental Can ...... 3.01 2.12 
Corn Products ........ 2.27 2.70 
Crane Company........ 7.93 2.49 
Crown Cork & Seal.... 6.79 3.56 
Crucible Stecpy....... 40.98 
Deere & Co... 7.26 2.87 
Douglas Aircraft ...... 44.83 12.81 
6 


sales losses and extraordinary expenses 


Because there are such wide varia- 
tions in the tax burden, the tax 
“cushion” also will be highly vari- 
able. And for this reason the actual 
amounts paid by leading companies 
constitute significant factors in ap- 
praising their future earnings proba- 
bilities. 


Reported | 
Income Earnings 

Company Taxes Paid Per Share 
10.91 6.60 
Eastman Kodak........ 19.16 9.15 
Electric Auto-Lite...... 12.34 4.09 
17.37 5.83 
Fairbanks, Morse...... 23.06 4.75 
First Nat’l. Stores.... 3.90 2.73 
Food Machinery....... 35.37 8.61 
Gen. Amer. Trans...... 8.47 3.05 
Gen. Elettric ......... 4.78 1.77 
6.01 3.68 
4.06 1.24 
15.05 3.68 
Industrial Rayon ...... 2.77 1.85 
Ingersoll-Rand ........ 14.05 6.17 
10.75 6.28 
Intl. Business Mach..... 25.65 8.48 
Intl. Harvester ........ 6.59 4.61 
Johns-Manville ........ 8.41 6.39 
Jones & Laughlin...... 5.28 2.86 
Kennecott Copper ..... 3.23 3.59 
3.57 1.64 
Kroger Grocery ....... 5.15 2.80 
Liggett & Myers...... 5.24 4.25 
Lone Star Cement..... 1.50 2.17 
Lorillard (P.) ....... 2.81 1.30 
Mack Trucks ......... 21.26 6.00 
Marshall Field ........ 7.70 1.60 
Martin (Glenn L.)...... 43.62 4.37 
McGraw Electric ...... 3.01 1.88 
Minneapolis-Honeywell. 8.13 2.36 
Monsanto Chemical .... 7.92 3.30 
Montgomery Ward .... 5.32 3.81 
Nash-Kelvinator ...... 1.41 0.71 
National Biscuit ...... 3.00 1.16 
Cash Register... 3.20 2.03 

at’l Dairy Products.. 5.28 2.13 
Nat’l Distillers ....... 11.03 4.31 
Nat’! Gypsum ......... 0.46 0.42 


In the tabulation, total income tax 
payments for the latest year (calendar 
or fiscal) have been reduced to a per 
share basis. 

These payments are shown in com- 
parison with the common stock net 
earnings which were reported for the 
same period. 


Reported 
Income Earnings 
Company: Taxes Paid Per Share 
7.80 4.87 
12.99 2.18 
Neisner Bros. ........ 10.20 4.22 
Otis Elevator ......... 4.83 1.10 
Owens-Illinois Glass... 5.85 3.06 
Paramount Pictures ... 7.70 3.93 
Parke, Davis ......... 2.02 1.55 
Penney (J.C.) ........ 14.73 6.25 
Phelps Dodge ........ 3.75 2.49 
Philip Morris ......... 6.57 5.94 
Pittsburgh Plate Glass. 5.64 6.08 
9.31 
2.16 
Republic Steel ........ 5.54 
Reynolds (R.J.)....... 1.38 
Safeway Stores ....... 5.97 
St. Joseph Lead........ 1.15 
Schenley Distillers .... 26.47 
Sears, Roebuck ....... 11.82 
1.20 
17.22 
Standard Brands ...... 4.30 


Standard Oil of Cal.... 1.23 
Standard Oil (Ind.)... 1.96 
Standard Oil (N.J.) .. 4.21 


6.13 
Texas Company ....... 2.36 
Texas Gulf Sulphur.... 2.61 
Thompson Products ... 20.27 
Trans. & Western Air.. 2.12 
Twentieth Century-Fox. 14.17 
Underwood ........... 6.23 
Union Carbide & Carbon 8.98 
U. S. Gypsum......... 2.97 
U. S. Indus. Chemical.. 4.44 
U. S. Smelting......... 2.33 
7.47 


Westinghouse Air Brake 5.28 


Westinghouse Electric.. 24.39 
White Motor ......... 11.76 
Worthington Pump .... 48.86 
Youngstown Sheet .... 6.79 
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A Stock With 


ecause there are imponderables 

in business, it sometimes hap- 
pens that a specific conservatively 
managed company may provide a 
true picture of operations in a single 
year even after what appear to be ex- 
cessive reserves. The greater likei:- 
hood, which particularly shows up 
over a span of years, is that account- 
ing conservatism results in actual un- 
derstatement of earnings. 

So it was, for example, when The 
Goodyear Tire & Rubber Company 
in 1937 added directly to earned 
surplus $1.1 million “portion of re- 
serves for contingencies no longer re- 
quired.” In other words, notwith- 
standing that this sum, equivalent to 
55 cents per common share, was thus 
acknowledged to have been an over- 
charge against prior years’ income, it 
got into the earned surplus account 
without ever appearing in income. 


Accumulated Reserves 


More often, when conservative 
management finds it has accumulated 
excessive reserves, no apparent re- 
versal is made but future earnings 
benefit from the reduced new or addi- 
tional reserves thereafter required. 
This may be reflected, over a period 
of years, in financial gains out of all 
proportion to accumulated surplus 
earnings over dividends, as actually 
reported. 

Getting down to the case of Good- 
year, an interesting picture is dis- 
closed in the accompanying tabula- 
tion. For one thing, it shows that in 
the five years since taxes have been 
separately reported, net sales nearly 
quadrupled from $200 million in 1939 
to $787 million in 1944, with report- 
ed net gaining less than 45 per cent. 

_ What happened between the two? 

“Cash” earnings before bookkeeping 
reserves and taxes more than tripled. 
Already liberal depreciation and 
amortization rose 47 per cent (plants - 
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Hidden Earnings 


Goodyear’s price reasonable on reported 
net and underappraises real earnings; 
meanwhile postwar outlook is excellent 


costing $215.9 million are now car- 
ried at $86.2 million after 60 per cent 
accumulated reserves and this would 
be wiped out in less than 6% years 
at last year’s charge-off ). There were 
no special reserves in 1939 but a 
$2.43 per share provision for prop- 
erty adjustments and contingencies 
was made in 1944. 

At that, net before taxes climbed 
469 per cent, which was largely eaten 
up by taxes that were more than 
fourteen times as great last year as 
five years before. Here is a case, 
then, where postwar tax reductions 
eventually should lift reported net 
even in the face of a sharp contrac- 
tion in sales volume, especially with 
reduced bookkeeping reserves. 

Returning to the longer term ef- 
fects of liberal reserves, over the past 
decade Goodyear added $55 million to 
gross property investments, reduced 
miscellaneous non-current assets only 
$1.1 million, cut its long term debt 
and minority interests by $21.4 mil- 
lion (last year, the $36 million 3%4s 
were changed to 234s and maturity 
extended from 1958 to 1964), and 
lifted net working capital by $26 mil- 


lion. (Meanwhile, it exchanged $75.4 
million of $7 preferred for $63 mil- 
lion of $5 preferred and some com- 
mon stock in the 1936-37 recapitali- 
zation). The net amount of these 
gains, $101.3 million, equals $49.21 
per share on the common stock—just 
about half way between $73.01 per 
share cash earnings and $25.54 re- 
ported net for the period, both after 
all common dividend payments. 

So has Goodyear grown and main- 
tained a leadership position in an in- 
dustry all of whose major factors are 
recognized as competently managed 
and technologically progressive. 


New Process 


As an interesting example, it last 
year developed a new continuous 
process for the manufacture of syn- 
thetic rubber, both reducing costs and 
increasing capacity—it claims use of 
this process would raise the indus- 
try’s GR-S type capacity from the 
present 900,000 to 1% million tons 
per annum. 

Even aside from growth possibili- 
ties in new products and processes, 
the postwar outlook for the whole 
tire industry appears decidedly fa- 
vorable, with huge civilian replace- 
ment needs ready to fill any gap in 
automotive reconversion. Goodyear 
may be counted upon to get its full 
share of the available business. 

The stock is currently quoted at 
51, or about 8% times reported 
earnings. Its $2 annual dividend af- 
fords a yield of only 3.9 per cent, but 
there is plenty of room for an in- 
crease in the quarterly rate or an 
appreciable extra. 


Goodyear’s Earnings and Reserves 
(Per share of common stock, except sales) 
**Cash’’ 

Net Earnings Depr. Net Net 
Sales Before & Special Before Income After 
(millions) Taxes Amort. Reserves Taxes Taxes Taxes 
$256 $13.01 $4.99 §$0.61 N.R N.R. $7.41 
109 $2.87 4.91 None N.R. N.R. D2.04 
137 $4.46 4.01 None N.R. .R. 0.45 
a 165 $5.04 - 4.03 None N.R. N.R. 1.01 
a 186 $7.44 3.81 None N.R. N.R. 3.63 
pS 216 $10.86 3.89 $5.02 N.R. N.R. 1.95 
166 +5.39 4.05 None N.R. N.R. 1.34 
Le 200 10.24 4.39 None $5.85 $1.78 4.07 
aa, oss 218 12.22 4.90 x0.49 6.83 3.39 3.44 
6941...<..'). 331 25.97 5.09 x3.40 17.48 12.80 4.68 
451 24.64 5.14 x3.89 15.61 10.15 5.46 
727 40.25 5.53 z1.34 33.38 27.70 5.68 
Peeves nae 787 42.16 6.45 22.43 33.28 27. 5.90 
*Per-share figures adjusted to 1937 capitalization. After all taxes (not shown separately). 
§$Reserve for commitments and contingencies. {Inventory write-down from cost to market. x— 
Provision for Far East losses and contingencies. z—Provision for property adjustments and con- 

tingencies. N.R.—Not Reported. D—Deficit. 
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Ratings are frem the FINANCIAL Worip Inde- 
pendent Appraisals ef Listed Stecks. Consult 
individual Stock Factographs fer further vital 
information and statistical data on these items. 


“Alse FW” refers te the last previeus item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but ne 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 25, 1945 


Briggs Manufacturing B 


Major auto body builder, facing . 


heavy volume after reconversion. 
(Price 41; reg. div. $2 per annum.) 
Besides normally leading independ- 
ents in its principal field, company is 
growing in plumbingware and last 
September acquired the important 
John Douglas Company. Reconver- 
sion already is partly in progress and 
while $10 million may be spent for 
“reconversion, re-equipping and new 
machinery,” civilian production is ex- 
pected as quickly as clients can use 
it. Of an available $11.29 last year 
vs. $10.80 per share in 1943, taxes 
absorbed $7.98 vs.. $6.67, and provi- 
sion for reconversion, etc., took 59 
cents vs. $1.44, leaving net at $2.72 
vs. $2.69 per share. The March quar- 
ter returned 58 vs. 74 cents per share 
a year before. 


Columbian Carbon bo 

Although of good quality, at a price 
of 112 shares obviously are not on 
the bargain counter. (Reg. div. $4 
per annum.) After 3-for-1 split-up 
in September, the new dividend may 
be greater than the $1.33 equivalent 
of the present rate. Earnings on 
present stock have topped the $5 per 
share level every year in the past 
decade and recently have been closer 
to $6. War requirements, especially 
for synthetic rubber (which takes 
more carbon black than the natural), 
will have lifted next year’s capacity of 
this company to around 368 million 
pounds as against a 200 million out- 
put last year. (Also FW, Nov. 29.) 


Detroit Edison Tae 

Intermediate -term uncertainties 
should not be overlooked; quoted 23. 
(Ind. div. $1.20 per annum.) Rec- 
ognized as sound and well-managed, 
company is contesting a State attempt 
to divert EPT collections into rate 
reductions that would also bite heavi- 
ly into shareholders’ income. A city 
effort at diversion into excise taxes 


has been repealed. Conservatively al- 
lowing for the contested reductions, 
the June twelvemonth net was 98 
cents vs. $1.34 per share a year 
before. Final 1945 net may cover 
the $1.20 dividend, which is further 
secured by a strong treasury posi- 
tion. If the State prevails, the com- 
pany will be temporarily affected by 
automobile reconversion difficulties 
without the advantage of an EPT 
tax cushion. 


Eaton Manufacturing B 

May be retained for yield and 
postwar promise. (Price 55. Reg. 
div. $3 per annum.) Sales more than 
doubled from $54 million in 1941 
to $116 million in 1944 but reported 
net first declined from $6.20 to $4.31, 
then recovered to $5.19 and $5.31 
per share. Besides narrowed profit 
margins, this reflected tax bites of 
$10.73, $26.93, $17.87 and $17.12 
per share, respectively, with powerful 
postwar shock-absorbing potentiali- 
ties. With a strong record and po- 
sition among auto equipments, com- 
pany recently announced Eatonite 
alloy for engine valves that will per- 
mit 200,000 miles use without grind- 
ing, at the same time purchasing a 
government-owned steel plant located 
at Massillon, Ohio. (Also FW, Jan. 
10.) 


General Cable 

Remoteness of equity renders com- 
mon Stock extremely speculative. 
(Price 914; pfd. arrears $52.50, Cl. 
“A” arrears $4.) Bonds were re- 
duced from $16.8 million 5%s in 
1928 to $2.9 million 3%s in 1944 
and—with proceeds from sale of 246,- 
194 shares of Revere Copper & Brass 
for $3.7 million—have just been re- 
deemed. However, there remain senior 
dividend accumulations of $9.1 mil- 
lion and recapitalization may be diffi- 
cult. Excepting 64 cents in 1940 
and $2.47 in 1941, deficits have been 
shown on the junior stock every year 
since 1929. March quarter net, how- 


ever was 16 cents vs. a loss of 8 
cents per share a year before. 


Interlake Iron C 

More attractive situations are 
available elsewhere. Recent price, 10. 
(Pays single 35-cent div. in Dec.) 
Record sales last year again resulted 
in reduced earnings at 53 vs. 55 
cents per share in 1943 ($1.20 in 
1941), as a result of the profit 
squeeze. Actually, 1943 results had 
suffered from a 43-cent property loss. 
Principal business hinges on automo- 
tive, farm equipment, rail equipment, 
building supply, steel and other cus- 
tomer industries, but interests in 
chemicals and plastics are promising. 


(Also FW, Sept. 27.) | 


Minneapolis-Honeywell B+ 

Liberal earnings appraisal is war- 
ranted by promising outlook. Price 
44. (Reg. $1 an. div. supplemented 
by 25-cent Dec. extra.) Importance 
of war contribution is attested by 
successive sales records ranging from 
$15.9 million in 1940 to $89.3 million 
in 1944. Rising costs, depreciation 
and taxes held net at $2.36 per share 
last year against $2.41 in 1943 ($1.94 
in 1940), adjusted for last year’s 
2-for-1 split-up. Company should 
long be busy satisfying demand ac- 
cumulated during the war and is 
opening schools for dealers, manu- 


facturers, electricians, steamfitters, 
etc., in 21 leading cities. 
Ohio Oil C+ 


At 17, stock is behind its group 
despite rapid development. (Pays 25 
cents semi-an. reg. and like extra, 
totaling $1 per annum.) Net crude 
production set successive records 
from 22.6 million barrels in.1940 to 
31.9 million in 1944 and is this year 
running at a 33.7 million rate. First 
quarter drillings totalled 46 wells, in- 
cluding several promising exploratory 
and extension wells. Additional mod- 
ern refinery and strategic marketing 
facilities are planned. Meanwhile, 
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company’s extensive pipe lines set 
successive records from run of 78.3 
million barrels in 1939 to 125.6 mil- 
ion in 1944. After liberal reserves, 
last year’s net was $2.30 vs. $2.14 
per share in 1943, and the first quar- 
ter earned 52 vs. 60 cents per share 
a year before. 


Standard Oil of Ohio B 

Now priced at 20, shares may be re- 
tained in recognition of growing in- 
tegration and earning power. (Pays 
$1 per annum.) Company’s crude 
production has now reached about 
21,000 barrels daily to double last 
year’s average and meet one-fourth 
of refinery requirements. “Sohio” 
has registered A new $20 million 
334 per cent cumulative preferred 
stock issue— will provide for re- 
deeming present 5 and 4% per cent 
preferreds, prepay notes and mort- 
gages and finance further expansion. 
After the usual liberal reserves, the 
four months through April earned 
62 cents vs. $2.83 per share for the 
whole of 1944, adjusted for this 
year’s 2%4-to-1 split-up. 


Tennessee Corp. C+ 

A fertilizer stock with a better- 
than-average record, although it still 
is speculative. (Price 14; ind. div. $1 
per annum.) Last year’s sales in- 
creased $1.9 million (8.4 per cent) 
and contingency reserve was reduced 
to 59 from 88 cents per share, yet 
reported net retreated to $1.32 from 
$1.72 per share in 1943. The answer 
is that Federal taxes jumped to $2.94 
from $1.70 per share. President 
Westlake sees substantially greater 
postwar ‘aan prewar volume for 
private industry, barring government 
competition. Current earnings are 
said to be at about the 1944 rate. 


United Merchants & M’f’rs C+ 

Boasts an above-average textile 
record and outlook; now about 25. 
(Reg. $1.20 an. div. supplemented by 
30-cent June yr.-end extra.) A\l- 
though December-half net declined to 
$2.30 from $2.55 per share a year 
before, the fiscal year ended last 
month probably returned ‘nearer to 
the $3.71 earned in 1943-44 (in- 
cidentally, after $8.34 per share 
taxes). These figures are adjusted for 
the 2-for-1 split-up in March. Sub- 
sidiaries manufacture cotton, rayon 
and other fabrics in this country, 
Canada and Argentina. 
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Tre Stocks Geared to 


Peacetime Operations 


Peacetime businesses will function about as now 
and group offers an above-average income return 


industries are reasonably 
confident that, over the longer 


range, peacetime business normally © 


will derive adequate earnings from 
satisfactory volume. However, al- 
though it is not always easy to draw 
the line, industries—and companies 
—do tend to fall into one or another 
of two groups as to prospects during 
a shorter intermediate period of re- 
adjustment from wartime to peace- 
time operations. 
Within the first group there are not 
only varying degrees of seriousness 
in the problems of conversion of 
physical facilities from the produc- 
tion of military specialties back to 
the manufacture of civilian products. 
There are also financial, manpower, 
material, cost, and price problems, 
and often dependence upon the re- 
conversion progress of supplying or 
customer industries themselves. 


No Reconversions 


The second group,.on the other 
hand, takes in those entities which 
were not required to undertake major 
physical conversion in the first place 
and upon which war controls have 
had but limited influences. These in- 
dustries and companies were able to 
carry them into and through the re- 
adjustment period without appreci- 
able interruption. 

With the qualificatiori that they 
must not have enjoyed such investor 
favor as to have advanced beyond the 
price range where they are unattrac- 
tive either for appreciation or income, 
the equities of the second group 


should prove particularly desirable 
holdings during the readjustment 
period. Here are five that appear to 
meet the requirements. 

These issues are among the leaders 
in five different industries. American 
Stores, grocery chain merchandiser, 
has been expanding in the super- 
market field, where the trade has de- 
veloped greatest efficiency. 

Chesapeake & Ohio, unlike most 
railroads, has been able to show 
significantly better earnings in peace- 
time than have been reported under 
wartime conditions. 


Among Leaders 


Pacific Gas & Electric, largest 
West Coast public utility, should 
grow with its promising territory. 
Paramount Pictures is not only a 
great “movie” producer but also a 
major domestic and foreign exhibitor 
and has important television interests. 
Reynolds Tobacco, one of the “Big 
Three” of its industry, has two 
brands among best sellers in “Camel” 
cigarettes and “Prince Albert” smok- 
ing tobacco. 

Each of these companies is well 
managed, financially strong. and in 
positions to pursue relatively liberal 
dividend policies. Their stocks, all 
“Big Board” listings, enjoy active 
markets and good followings. 

Individual dividend yields range 
from under 4% to nearly 7 per cent; 
the over-all average of 5.7 per cent 
must be recognized as attractive for 
prospective peace beneficiaries in this 
market. 


A Peace Group with 5.7 Per Cent Average Yield 


N:R.—Not reported. 


t Three months through March. 


f t *Twelve months through March. 
tributed earnings: 42 cents in 1943, 46 cents in 1944, 23 cents in each interim period. 


Year —Six Months— Indic. Recent 
Stock 1943 1944 1944 1945 Divid. Price Yield 
American Stores...... 131 $141 N.R. N.R. $1.00 20 50% 
Chesapeake & Ohio.... 4.04 3.57 $1.80 $1.71 3.50 51 69. 
Pacific Gas & Electric. 2.23 2.18 *2.29 *2.17 2.00 40 5.0 
Paramount Pictures... 44.27 4.39 41.02 11.07 2.00 30 6.7 
Reynolds Tobacco “B”. 1.86 l72 NAR NR. 1.50 34 4.4 


tIncludes equities in undis- 
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OUR The recent war bond 
INHERENT drive was well titled 
STRENGTH “The Mighty Seventh” 


and its results were 
well up to this appellation. Originally 
it called for the raising of $14 billion 
but when the books were closed in- 
stead of this amount, huge in itself, 
the total was more than $26 billion. 
Former Secretary Morgenthau and 
all those associated with him in that 
drive deserve the highest praise from 
us all for this outstanding accomplish- 
ment. It exceeds everything in the 
history of our financing by this coun- 
try. 


BRETTON It is needless to argue 
WOODS about the advisability 
LOANS of setting up credit ma- 


chinery to aid in the 
rehabilitation of devastated Europe, 
for it will become absolutely neces- 
sary if chaos is to be avoided. This is 
the key stone of the Bretton Woods 
agreement, which has now been rati- 
fied by Congress. 

As soon as the other participating 
countries have ratified the plan, steps 
will be taken to set up the $8.8 billion 
International Monetary Fund and the 
$9.1 billion International Bank for 
Reconstruction and Development. 
This country is to contribute $2.75 
billion to the Fund and $3.175 billion 
to the capital of the Bank. Signatory 
nations must deposit their funds by 
next December 31, or the agreement 
will automatically lapse. However, 
the whole arrangement appears so 
much to the advantage of the other 
participants that there seems little 


prospect of it being allowed to expire 
by default. 


10 


What occasions the greatest con- 
cern is how wisely these huge 
amounts will be handled. If we make 
the sarne mistakes as those after the 
last war when many reckless loans 
were made, then we shall have even 
worse headaches than those that re- 
sulted from the ensuing series of 
defaults which was one of the prin- 
cipal reasons for the later financial 
debacle. 


LABOR IS With all the ma- 
NOT chinery of arbitra- 
REASONABLE _ tion which has been 


provided for the 
settlement of labor grievances without 
the loss of advantages, there is no 


abatement in the fever of strikes © 


which plague the nation and of which 
a long suffering public is the main 
victim. 

One wonders what has become of 
labor’s pledge of no strikes or walk- 
outs while the war is going on. Has 
this pledge been only lip-service? 

Examination of the current labor 
unrest reveals it does not revolve so 
much around demands for increased 
compensation as it is motivated by 
jurisdictional disputes and petty quar- 
rels which could be satisfactorily ad- 
justed by arbitration and without 
stoppage of work. 

Is. labor not conscious of the fact 
that the delay in supplying our armed 
forces in the field—which are so vali- 
antly facing peril in order to attain a 
speedy victory—is unnecessarily in- 
creasing casualties among these men? 

In assuming its current spirit of un- 
reasonableness labor is gravely injur- 
ing itself in the minds of‘the people, 
and is in danger of losing many of 


the benefits it has won in recen 
years. 

The public of this country is long 
patient, but there will come a time 
when the power that labor has at 
tained will be sharply curtailed and 
labor will lose an ally who will be re 
placed by an opponent whose will can 
not be scorned. 

As a friend of labor and a sincere 
advocate of labor organization, in all 
earnestness we warn it to watch its 
step, otherwise it will face an era of 
imposed regulation. In that directio 
Congress is already bestirring itself. 


STOCK Whether margin re 
VALUES VS. quirements be ten, fifty 
MARGINS seventy five or eve 

one hundred per cent 
they cannot change the intrinsic value 
of sound securities. The shares of 
strong companies affording steady in- 
comes are primarily purchased by 
investors for the return they produce 
on the capital employed. There would 
have to be some fundamental reason 
such as a decided deterioration in the 
nation’s economic condition to cause 
impairment in their actual value, and 
at this stage such an occurrence seems 
remote. 

The Federal Reserve Board had in 
mind the gyrations of stocks of lesser 
quality when it recently increased 
margin requirements to 75 per cent as 
one step in a program designed to 
“check inflation.” Actually, of course, 
rising share prices are merely a re- 
flection of inflationary trends. They 
were not of themselves causing in- 
flation. Thus, as a “brake” on infla- 
tion, this move by the Reserve Board 
will prove to be largely meaningless. 
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MARKET 
OUTLOOK 


British election results, rail wage demands and new peace 
feelers have constituted poor fare for a rising market. 
But underlying investment demand continues strong 


ens recent news developments, the ac- 
/ tion of the stock market has been reasonably 
satisfactory. There is no assurance that the secon- 
dary price reaction is nearing completion, but fail- 
ure of any large volume of liquidation to develop 
encourages the opinion that this correction, like 
the others of the past several years, will carry 
average prices down considerably less than the so- 
called “normal” retracement. 


nnouncement of the loss of so much ground by 
the British Conservative Party in the recent 
elections was of course a disappointment to a great 
many thoughtful persons in this country. But it 
will be recalled that this will not be the first time 
England has had a Labor government, and the 
actual effect on the countries outside the Empire— 
particularly on the United States—is likely to prove 
to be of little importance. 


he Tokyo radio appeal to the United States 

that it adopt a lenient attitude toward Japan 
with regard to the peace could well have had a very 
decided effect on the course of share prices. Ap- 
praisal of the probabilities of anything concrete 
resulting from the peace feelers can better be left 
to the military and political analysts. It is to be 
hoped that we shortly will receive information on 
the proceedings at the Potsdam conference, and 
this is likely to shed some light on the probable 
course of the war. But it is beginning now to 
appear that, when the war’s end does come in sight, 
the market will have already become largely ad- 
justed to the event itself. 


The long-awaited rail labor demands have now 
\ been announced—and as usual, amount to 

uch more than‘the unions really expect to obtain. 
As a matter of fact, it will probably develop that 
this time the unions have overstepped themselves, 
for their demands for additional “made work” 
come at a time when Congressional sources are 
stating that a shortage of 75,000 railway workers 
will have to be corrected to prevent a transporta- 
tion breakdown in the West during the months 


ahead. The operating unions have already received 
wage increases amounting to about 21 per cent 
since the beginning of the war, but a further raise 
is likely to come out of the new demands. It is 
well to bear in mind, however, that more and more 
efficient use has been made of railway labor during 
the past several decades, a recent analysis (FW, 
June 27, p. 17) showing that despite a 40 per cent 
increase in the average hourly wage from 1929 to 
1944, wages per railway ton mile last year were 
only 53 cents, as against 65 cents 15 years earlier. 
It is not likely that this development in the rail 
wage situation will prove to be an important longer 
term influence on the course of rail shares. 


BS Bex public utility section of the stock list con- 
tinues to provide the best performance. De- 
spite the fact that the utilitv avcrage rose to more 
than triple its low of thive years ago, during the 
reaction in the industrial and rail sections it has 
receded less than a point from its recovery high. 
While bargains are of course becoming more and 
more difficult to find among the utility issues, 
freed from political persecution the members of 
this group appear not to have fully exhausted their 
possibilities for price improvement. 


f reassurance of continued underlying investment 
demand were needed, it was furnished by the 


gratifying reception accorded the record-sized 


American Tel. & Tel. debenture issue placed on the 
market early in the week, as well as the way:some 
of the less important offerings also have been taken. 
The manner in which 234 per cent bonds of a top- 
flight company immediately command a premium 
serves to highlight the attraction of the common 
shares of this and other comparable companies 
that afford yields of 4 to 5 per cent at present price 
levels. Resumption of the generally rising stock 
price trend may be postponed for some weeks 
further, but the conviction grows that the recession 
from this spring’s peak will turn out to be but a 
temporary affair. 


Written July 26, 1945; Richard J. Anderson. 
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Added to “Selected Issues” 
Although Crucible Steel 5 per cent preferred 


stock cannot be regarded as of better than medium 
grade, the issue nevertheless does seem entitled to 
a better price than the 97 at which it has recently 
sold. Not only does the stock appear to be out of 
line on a yield basis, but it also possesses a conver- 
sion feature that may well become of actual value 
scme time in the future. Each share of the pre- 
ferred is convertible without time limit into two 
shares of common. The latter is currently selling 
at about 44, and thus would have to rise only 
about five points to lend value to the conversion 
privilege (in 1937, the common sold up as high 
as 8134). 

Earnings during the past several years have 
averaged about $14 per share of preferred. For the 
first quarter of 1945, $2.52 per share (of pre- 
ferred) was reported as against $3.96 for the same 
period of last year. Currently, of course, Crucible 
is engaged largely in ordnance work, but peace- 
time demand for the company’s high speed and 
tool steels should return in large volume. The 
preferred is being added this week to the “profit” 
prospects listed on page 14. 


More Data Coming 


SEC has just taken a very constructive step by 
ordering publication of war work cut-back data by 
listed companies. Henceforth, the SEC must be 
notified of the cancellation of any war contracts 
where the total amounts to 20 per cent or more of 
the previous year’s sales. Furthermore, companies 
whose war business amounted to more than 25 per 
cent of the previous year’s sales must make quar- 
terly reports of sales and unfilled orders, separat- 
ing the war order business. 


A number of affected corporations protested 


against adoption of these rules, but stockholders 
will be unanimous in their approval. Had they 
been in effect at the time, there would have been 
no Elastic Stop Nut case, for instance. 


Little Gold Yet 


A month after the lifting of WPB’s ban on gold 
mining, reports from the West Coast are fulfilling 
predictions (FW, June 27, p. 12) that the industry 
would encounter considerable difficulty in getting 
back into production. Lack of manpower, as ex- 
pected, is proving the biggest problem. But in ad- 
dition, essential supplies and equipment are prov- 
ing difficult to obtain, and much repair and re- 
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CURRENT 
TRENDS 


habilitation work must be done following the 
mines’ three-year period of idleness. As a further 
factor, the price of gold has of course remained at 
its prewar $35-an-ounce level, while labor’s ideas 
about proper wage levels have in the meanwhile 
undergone radical change. The time lag between 
lifting of the mining ban and resumption of divi- 
dends to shareholders may be considerably greater 
than was previously thought probable. 


Better Beet Prospects 


Reflecting increases both in acreage planted and 
yield per acre, beet supplies for the beet sugar re- 
finers this year promise to increase materially over 
those of the previous season. Now, an estimated 
715,000 acres are planted, as against last year’s 
558,000 acres, and the sugar yield is expected to 
be around 1.3 million tons vs. 985,000 tons this 
year. This still would be considerably less than the 
ten-year average, but it should nevertheless result 
in much better beet sugar company earnings than 
those reported for the fiscal year that ended Feb- 
ruary 28. 


Canadian Dollar Rumors 


Canada is reported to have assured this country 
(informally, of course) that it has no present plans 
for changing the exchange value of its dollar— 
either to parity with the U.S. dollar, as had been 
widely rumored, or to any level other than the 
present 90.909 cents U. S. currency equivalent. 
Moving the Canadian monetary unit up to parity 
with the U. S. dollar would of course result in a 
theoretical enhancement of around ten per cent in 
the U. S. market value of Canadian securities. And 
there are reports that, while perhaps originating 
Isewhere, the rumors nevertheless have been kept 
in circulation in this country by Canadian gold 
stock promoters as one of their “sales aids.” 


Movie Company Earnings 

Although box office receipts are reported con- 
tinuing to run at record levels, earnings results 
reported by most of the motion picture companies 
so far this year do not equal 1944 figures. The ex- 
planation is that, in common with most other 
fields, rising operating costs have reduced profit 
margins. And this year, income accounts have been 
burdened by extraordinary expense items arising 
from a series of jurisdictional strikes plaguing the 
studios. Ending of the European war means the 
U. S. motion picture industry should shortly have 
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the opportunity of recapturing its foreign mar- 
kets, which in prewar years accounted for 30 to 
35 per cent of its total revenues, and will provide 
an important offset to the higher operating cost 
factors. 


Paper Still Tight 


North American newsprint production for the 
first half of this year was about six per cent larger 
than for the same six-month period of 1944, and 
a comparable gain is indicated for book and mag- 
azine paper as well. The increases, however, still 
leave the paper supply situation far from normal. 
It was of course expected that ending of the Euro- 
pean war would result in speedy resumption of im- 
ports from abroad, and that this would result in 
substantial relief. 

As a matter of fact, some imports from Sweden 
were received during July. But WPB has now an- 
nounced that beginning August 3, it will assume 
control of newsprint imports into the United States 
—and that furthermore, applications for such im- 
ports will be denied so that Scandinavian supplies 
will be diverted to European countries for their use. 

Thus, any significant alleviation of the present 
paper shortage still remains for the future. 


Briefs on “Selected Issues” 


Anaconda Copper has acquired Darwin Mine in 
Southern California, a lead and zinc producer; 
purchase price unofficially estimated at $1 million. 

Allied Stores has called 13,104 shares of 5 per 
cent preferred stock for redemption September 15. 

Erie Railroad’s June operating revenues were 
$13.3 million and net income was $822,825, com- 
pared with $13.1 million and a deficit of $122,739 
a year ago. Loss reflected large N. J. tax payment 
in the 1944 month. 

Climax Molybdenum will pay the regular quar- 
terly 30-cent and 20-cent extra dividends Septem- 
ber 28; Louisville & Nashville will pay another 
88-cent dividend September 13. 

Chesapeake & Ohio has ordered two streamlined 
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trains for use in fast daylight service between Cin- 
cinnati and Washington after the war. 

First half earnings of Gillette Safety Razor were 
equal to $6.48 per share of preferred stock com- 
pared with $6.47 per share in the corresponding 
1944, period. 


Other Corporate News 


Standard Oil (N. J.) first half earnings are esti- 
mated at $3.08 per share vs. $2.60 in the like 
period last year. 

Hewitt Rubber common stock has been author- 
ized for N.Y.S.E. listing; company makes indus- 
trial rubber products, conveyor and transmission 
belts and hose. 

General Motors plans largest peacetime expan- - 
sion program in its history for Buick division; 
productive capacity will be more than 500,000 
cars annually. 

Hayes Manufacturing reports a backlog of un- 
filled orders at $10 million, after cutbacks and in- 
cluding receipts of postwar orders and contracts 
for ordnance and aircraft items. 

Lane Bryant stockholders meet August 16 to 
authorize new preferred stock issue. 

Studebaker has completed arrangements with 
banks for a $12 million 8-year 214 per cent loan; 
preceeds to refund a V-T loan and for financing 
war contracts. 

Celanese Corporation has started production of 
acetic acid, acetone, methanol, acetic anhydride 
and formaldehyde, using natural gas as the raw 
material. 

Crown Zellerbach’s sales for the fiscal year end- 
ed April 30 were $98.8 million vs. $97.8 million 
a year ago. 

Marshall Field has sold (to Joseph P. Kennedy) 
the Chicago Merchandise Mart for approximately 
$19 million; constructed in 1930 at a cost of $30 
million. Between 1935 and 1937 the company liq- 
uidated its wholesale business, resulting in a sub- 
stantial decrease in its occupancy of the building 
and placing the firm in a real estate operation not 
wholly contemplated. 
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This service is supplementary to various other features 
which appear each week in Financi4, The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 11. 


Bonds 


These bonds can be used to fori an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Price) Yield Prive 


Asso. Tel. & Tel. deb. 544s, 1955. 104 4.99% 104% 
Atlantic Coast Line gen. 4%s, 64 108 3.98 Not 
Cleve. Union Term. lst 444s, °77 107 4.12 105 
New Orleans Gt. Northern Ist 5s, 


Southern Pacific 444s, 1969...... 100 4.50 105 
Texarkana & Ft. Smith Ist 5%s, 

FOR PROFIT Yield 


Chic. & N. West. conv. 444s, 1999 92 4.89% 101% 
Illinois Central joint 4%s, 1963.. 93 4.84 105 
Missouri-Kansas-Tex. Ist 4s, 1990 89 4.49 Not 
New York Central 4%4s, 2013.... 89 5.06 110 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 
of potentialities of market appreciation over the longer term. 
Issues of this type should constitute the larger portion of the 
stock commitments held by the average investor, with only 
secondary place accorded the “business cycle” type of shares. 

Recent ——Dividend—— 


Price 1943 1944 
Adams-Millis .......... 37 = $1.75 $1.75 $2.59 $3.63 
American News ........ 48 1.80 1.80 5.14 5.88 
Borden Company ...... 39 150 1.70 2.17 2.35 


Chesapeake & Ohio..... 51 3.50 3.50 4.04 3.57 
Consolidated Edison .... 30 1.60 1.60 1.70 1.70 
Electric Storage Battery. 45 2.00 2.00 2.27 2.18 
First National Stores.... 47 2.50 2.50 2.00 c2.08 


Freeport Sulphur ...... 38 2.00 2.00 3.10 3.20 
Gen] Amer. Transport.. 51 2.25 2.50 3.86 3.05 
37 160 1.60 2.16 2.25 


Louisville & Nash. R.R.. 58 350 350 9.07 7.95 
MacAndrews & Forbes.. 33 6S. 1.60 1.68 


35 2.00 2.00 k2.25 k2.67 
May Department Stores. 35 150 1.50 e2.02 e2.36 
Melville Shoe .......... 38 2.00 2.00 2.15 1.85 


Pennsylvania Railroad .. 38 2.50 2.50 6.49 4.92 
Philadelphia Electric... 25 140 =1.20 1.37 1.50 


Philip Morris ..... 2.25 2.25 12.90 12.97 
Socony-Vacuum ........ 16 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 41 2.00 2.00 2.78 3.34 
Sterling Drug .......... 35 150 1.50 2.23 2.28 
Underwood Corp....... 62 2.50 2.50 3.38 3.07 
Union Pacific R.R...... 131 6.00 6.00 14.09 17.07 
United Biscuit ......... 27 1.00 1.00 2.70 3.10 
24 1.30 61.20 132 1.14 
32 160 160 g2.20 922.25 


Preferred Stocks 


FOR - INCOME 

These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 

American Sugar 7% cum....... 138 5.07% Not 


Am. Water Wks. & El. $6 cum... 109 5.50 110 
Atch., Top. & S. F. 5% non-cum. 107 4.67 Not 
Columbia Gas & El. 6% cum.... 106 5.66 110 


Gillette Safety Razor $5 cum.... 98 5.10 105 
Philadelphia Company $6 cum... 112 5.36 110 
Public Service N. J. $5 cum..... 106 4.71 Not 
Reading 4% lst (par $50) non- 

Reynolds Metals 542% cum..... 109s 55.05 107% 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Amer. Rolling Mill 442% conv.. 90 5.00 105 
Columbia Pictures $2.75 cum.... 51 5.39 53 
®Crucible Steel 5% cum. conv.. 99 5.05 110 
Curtis Publish. $3-4 pr. cum..... 70 5.71 75 
Exie 59 cum. 80 6.25 105 
Southern Rwy. 5% non-cum..... 75 6.67 100 
Wheeling Steel $5 prior cum.... 95 5.26 105 


@ Added this week; see page 12. 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 
Recent ——Dividend—— ——Earnings—— 

1944 


Price 1943 
Allied Stores .......... 30 =$0.60 $1.00 e$3.17 e$3.42 
American Stores ....... 20 1.00 1.00 
Atchison, Topeka &S.F.. 96 6.00 6.00 21.11 19.91 
Bethlehem Steel ....... 80 6.00 6.00 8.58 9.93 
Bile. . 41 2.00 2.00 2.60 2.82 
33 0.70 1.00 nl.06 nl.15 
Climax Molybdenum.... 37 3.20 2.50 3.82 3.36 
Continental Can ....... 43 1.00 1.00 ian. “2a 
Crown Cork & Seal..... 40 0.75 1.00 2.18 3.74 
Eagle-Picher ....... 0.60 0.60 i127 i1.38 
Firestone Tire ......... 55 2.00 2.00 h6.40 h7.34 
Fruehauf Trailer ....... 50 1.65 1.60 5.22 4.29 
General Electric ....... 43 140 1.40 ise °° LTT 
Glidden Company ...... 28 0.90 0.90 ¢1.04 10.72 
Great Northern Ry. pfd.. 49 2.00 2.00 7.84 8.03 
Kennecott Copper ...... 37 3.00 2.50 4.16 3.59 
Lima Locomotive ...... 52 2.00 2.50 7.30 681 


Mid-Continent Petroleum 27 1 
New York Air Brake.... 46 2 
Phelps Dodge ......... 27 1 
Thompson Products .... 47 15 
Tide Water Asso. Oil... 18 0 
Twentieth Century-Fox.. 28 2: d 


a—First quarter. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. {—6 months to March 31, 1945 and 1944. 


é—Fiscal years ended September 
1945 and 1944. 
1945 and 1944, 
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30. h—Fiscal year ended October 31. i—Fiscal 


years ended November 30. k—5S2 weeks to January 27, 


n—6 months to March 31, 1945 and 1944, r—Fiscal years ended March 31, 1945 and 1944, t—6 months to April 30, 
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he World Bank, Washington 

experts estimate, will be ready to 
do business in a year to a year anda 
half. Taking present yields as the 
line of reference, the experts forecast 
that its long term bonds will go at 
about 3 per cent. The guess assumes 
that the bonds will have the same 
status as, say a Canadian issue, with 
respect to State taxes. State banking 
and insurance supervisors almost cer- 
tainly will be requested to admit 
them to the institutional portfolios. 

While the Bank is in embryo, the 
Export-Import Bank, whose capital 
was just increased, will engineer 
large loans to Russia, Czechoslovakia 
and other continental countries. Pro- 
ceeds, in part, will finance the ship- 
ment of some industrial goods being 
stricken from Lend-Lease account. 

The Johnson Act, general impres- 
sion to the contrary, has been re- 
pealed only with respect to Export- 
Import or World Bank financing so 
that private flotations remain illegal. 
Since the open market could hardly 
match the rates promised by the gov- 
ernment banks, there is no move for 
full repeal—possibly giving the Ex- 
port-Import and World Bank an ex- 
clusive agency to the American 
market. 

The British do not appear to be 
looking for American money. It is 
estimated here that they already pos- 
sess $3.5 billion in dollar balances 
matched by much greater liabilities. 
The liabilities cover indebtedness to 
the Dominions and colonies which, 
perhaps, will have a hard time con- 
verting into the dollars they would 
like to own. If the British neither 
borrow in the United States to fund 
sterling debt nor restore a free ex- 
change market, they will be in a 
good position for a while to push Em- 
pire export trade. They are expect- 
ed, however, to restore normal trade 
when they get a better line on their 
position. 


The division among the United 
Nations of German reparations—50O 
per cent to Russia, 20 per cent each 
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to England and the United States 
with 10 per cent to all others— 
leaves everybody puzzled as to how 
the figures were arrived at. If war 
losses and restoration of properties 
were given greatest weight, the 
United States would get a much 
smaller take ; if war production were 
a test, it would get a much higher 
one. The impression is that the three 
powers agreed on the division with- 
out too much counting of actual 
claims. 


Surplus Board Chief Symington 
is a favorite of Washington news- 
papermen. He supplies copy. Not 
long ago, he was being pressed about 
how he would handle the sale of war 
plants. Without hedging at all, he 
said that he would take a low bid by 
local money in preference to a high 
one from a national company operat- 
ing the plant. He said that the op- 
tions possessed by the big companies 
might be invalidated, anyway, by the 
Department of Justice on anti-trust 
grounds. He applied the idea di- 
rectly to the U. S. Steel-Kaiser 
struggle over Geneva Steel. 

According to all the accounts com- 
ing to Washington, Kaiser is backed 
by the Giannini interests, whose 
Transamerica Corporation controls 
Bank of America, California, and 
holds a big minority interest in the 
National City Bank of New York. 
Symington said that he is not sure 
whether Giannini represents local 
money: He would have to. think 
about it. The Federal Reserve Board, 
which has been fighting him for 
years, agrees that he is local enough 
but will press harder for segregation 
of his banking and industrial prop- 
erties if he gets into the steel busi- 
ness. 

The attitude of Symington, who is 
expected to become the sole boss of 
surplus disposal, suggests the begin- 
ning of some new industrial empires 
in the West and South. This is like- 
ly to arouse enthusiasm among~pow- 
erful groups in Congress. Phe method 
of selling plants, apparéntly, will rule 


out major stock financing—to get the 
purchase money—originating in Wall 
Street. 


Despite all of the bottlenecks— 
tin, tires, sheet steel, textiles, etc.— 
WPB officials wonder whether the 
auto companies will hit their 1945 
200,000-unit stride in October or No- 
vember. Ford is expected to come 
through first, with several close run- 
ners-up. At that point, WPB will 
face the nice question of raising the 
auto. company quota, thereby offend- 
ing other industries shy of mate- 
rials, or of shutting down production 
a couple of months while unemploy- 
ment builds up in Detroit. 

What the WPB will do is, of 
course, fortune telling. The fortune 
tellers in government who have repu~ 
tations for keeping their customers 
satisfied predict this strategy: When 
Ford and the others ask for a higher 
quota, the Spot Authorization Plan 
will be applied. The companies are 
supposed to have some sheet steel 
carried over from war production . 
notwithstanding the recent inventory 
restriction, which is elastic. 

Meanwhile, the WPB is thinking 
about increasing the supply of free 
material in the fourth quarter by cut- , 
ting down the ratings given to re- 
frigerator, washing machine and 
other manufacturers. Proposals are 
circulated to slash their rated mate- 
rials by as much as 30 per cent. 
While the WPB is working out these 
ideas, the Senate Small Business 
Committee is getting up a report at- 
tacking the proposal. . 


The agencies which are con- 
cerned with civilian life have found 
a happy solution for some of their 
problems: When something is short, 
make the Army reduce its stockpiles, 
When there is a labor shortage, get 
furloughs for the soldiers. Under- 
Secretary of War Patterson does not 
see it quite that way and asks, more 
in curiosity than anger, why nobody 
ever goes to the Navy. 

The latest, among all these, is an 
inter-agency committee on construc- 
tion which, when formed, will work 
up rather belligerent estimates of the 
Army’s lumber Board. The Army’s 
response is likely to depend mainly. 
on its storage facilities: If they are 
full up, it will cooperate happily. 


—Jerome Shoenfeld: 
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Radiovisionals 


General Electric has announced 
wired-television as a new commercial 
development in television for depart- 
ment stores, hotels, railroad stations, 
and other public buildings—called 
“Intra-Tel,” these systems will be 
made available for use as a “live” 
advertising medium. . . . Getting a 
head start in postwar radio, Emer- 
son Radio & Phonograph has com- 
pleted the first four sets that the 
company will make as soon as civil- 
ian production is permitted—retail- 
ing from $25 to $85, the models will 
include a table compact, a “phono- 
radio,” a portable set and a pocket 
receiver. . . . In line with predictions 
(Brevities, May 9) International 
Tel. & Tel. has inaugurated a direct 
circuit between New York and Ber- 
lin, Germany, through its Mackay 
Radio & Telegraph and American 
Cable & Radio affiliates—offices have 
been opened in the Red Cross Build- 
ing in Berlin to accept messages from 
all army personnel. ... American Tel. 
& Tel. through its Bell Telephone 
Laboratories has perfected a new tele- 
graph system designed for transmit- 
ting. secret code messages—so fast is 
it that it can be used only for sig- 
nals transmitted in ultra-high fre- 
quencies, and messages are received 
by means of a cathode ray tube. .. . 


Real 
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By Weston Cmith 


Twentieth Century-Fox Film is seek- 
ing permission to erect commercial 
television stations in New York and 
Boston—when permission is granted 
by the FCC this will represent the 
first link in a chain of telecasters 
planned by the company... . Varia- 
tions of the British plan of renting 
television sets are being publicized by 
Sylvania Electric Products—it is 
suggested that American television 
set distributors rent the equipment 
to customers on a quarterly basis. 


Food Foibles 


Through the acquisition of Batch- 
elder & Snyder, Hygrade Food Prod- 
ucts will receive a license to utilize 
the “Birds Eye” method for quick- 
freezing foods—it is understood that 
the company will specialize on frost- 
ed foods for hotels, clubs, schools, 
hospitals, and other institutions. .. . 
Under the sponsorship of Great At- 
lantic & Pacific Tea a contest has 
been inaugurated to develop a better 
meat-type chicken, comparable to the 
broad-breasted turkey—the poultry- 
man who accomplishes this miracle 
will receive a $5,000 prize when the 
competition closes three years from 
now. ... Newest in dehydrated prod- 
ucts is called “Tater Pancake Mix,” 
introduced by Fine Products—the 
product is packed in a glassine en- 
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velope and includes dehydrated po- 
tatoes, onions and seasoning, ready 
to add one beaten egg and water. 
. . . A new high-frequency heater, 
especially adapted for the food indus- 
try, has been announced by Climax 
Engineering—this electronic stove is 
adaptable for sterilization, pasteur- 
ization, cooking, baking. bacteria 
elimination, packaging and _ sealing. 
... The meat packing industry should 
be interested in the bill which is be- 
ing introduced in the U. S. Senate 
whereby blood donors would be 
awarded by the Red Cross with 
tokens for the purchase of meats and 
fats—in other words red points for 
red blood. 


Office Offerings 


Underwood Corporation has an- 
nounced the availaiblity of its “Sund- 
strand” Cycle Billing Machine—this 
new model incorporates every feature 
required to do a complete and high- 
speed billing job, and is particularly 
suitable for large and small offices in 
effecting economies in routine opera- 
tion. . . . Newest in streamline desks 
has been designed by Jasper Desk 
Company, and features sled runners 
instead of legs—the idea is to make 
it possible to move the desk easily 
forward or backward over floor, lino- 
leum or carpet. . . . Coming is the 
new Remington Rand _ typewriter, 
which is described as’ “the dream 
typewriter of every stenographer“— 
features will include a Sensitive Per- 
sonal Touch Regulator, finger-fitted 
plastic keys, and more silence than 
has been previously possible in for- 
mer noiseless models. . . . Write, Inc., 
has introduced a new “Layrite” car- 
bon paper which has a back especial- 
ly treated to make the paper lay 
smooth and flat—it is claimed that 
this carbon paper is curlproof and 
wrinkle-resistant, and the effects of 
temperature, humidity, or climate will 
not change the conditions of the 
paper. 
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Shoe Shares In Good 


Investment Position 


Companies face large pent-up demand from civilians, 
whose business should carry better profit margins than 
the huge sales now being made to the armed forces 


espite the emphasis given today 


to ultramodern modes of trans- 
portation, the most ancient mode of 
all gives no hint of passing out of 
fashion. Walking, in a word, is ob- 
viously here to stay. And as long as 
man has feet and uses them, the pro- 
duction of footwear will remain what 
it long has been—a big business. 
How big the shoe business is, a 
few trade figures quickly show. Shoe 
factories in the United States last 
May (latest available) turned out no 
less than 43,668,552 pairs of foot 
gear. 


Army Requirements 


Beset by shortages in his own 
wardrobe, the civilian may find such 
figures hard to credit. His skepticism 
will disappear, however, when he 
realizes that military requirements 
have drained off a great deal of our 
national shoe output—not only in 
terms of sheer numerical quantity but 
even more in the amount of leather 
used. The military shoe requires 
about three times the amount of 
leather that goes into the production 
of the average oxford. Because of 
this, the production of leather shoes 
for civilians last year was pulled 
down to 265 million pairs—a decline 
of about 16 per cent from the 315 
million pairs of civilian leather shoes 
turned out in 1943. The downtrend, 
though at a slower rate, continued 
through the first quarter of 1945 but 
meanwhile was more than offset by 
production for military account, some 


15.4 million pairs of shoes for our 
armed forces being manufactured 
during the first 1945 quarter—a rise 
of 37 per cent from the similar peri- 
od a year earlier. 

A 35 per cent reduction in Army 
requirements, effective with the Sep- 
tember quarter, however, will enable 
an estimated 3 million additional pairs 
of shoes to be channeled to civilian 
outlets monthly. Total production for 
the year, however, is unlikely to show 
much change from the 1944 total of 
462.6 million pairs, for the rise in 
rationed civilian shoes will be offset 
by reduced Government business and 
a lessened output of unrationed foot- 
wear. Sales of ration-type shoes last 
year were nearly 50 million pairs in 
excess of actual production, and thus 
depleted stocks on the shelves of re- 
tailers are another factor in pent-up 
demand of obvious magnitude. 

Stability of eatnings and dividends 
is an advantage for which an investor 
must frequently pay by forfeiting 
market volatility and the chance of 
large capital gains. This rule holds 
true in the shoe stock group. The in- 
vestment attributes of the shoe man- 
ufacturers’ shares are, nevertheless, 
such as to have a distinct appeal for 
portfolios in the process of adjust- 
ment or expansion. With no difficult 
reconversion problems in the shoe 
trade, with demonstrated earning 
power, and with dividend records 
running from 11 to 33 consecutive 
years, the group as a whole offers 
above-average attraction for income. 


—*Year— 
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1943 1944 
Brown Shoe ...... $3.98 .19 
Endicott Johnson... 4.80 3.34 
Florsheim Shoe “A” 2.53 2.36 
General Shoe ..... 1.90 1.54 
Internat’] Shoe .... 2.02 1.79 
Melville Shoe ..... 2.15 1.85 

*Calendar or fiscal years. tTo April 30. 


Shoe Share Yields Average About 43% 


—Dividends—— 


Earnings————————-_ Current No. of 


—6 months— annual years Recent Yield 
1944 1945 rate paid Price % 
+$1.61 $1.79 $2.00 23 55 3.46 
41.26 +126 200 11 39 51 
70.81 7084 100 12 23 44 
§0.93 §0.89 186 33 41 4.5 
Notreported 2.00 30 38 5.2 


$12 mos. to May 28. §To May 31. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number ninety-eight of a series. 


ScHENLEY Distitters Corp., New York 


Bombardier ! 


ACT I: 
Some years ago the president of 
one of the advertising agencies 
which serve us wrote a book on 
ADVERTISING. About a year 
ago he received a letter from a 
young lieutenant, a bombardier, 
who was in a German prison*camp. 
His plane had been shot down over 
enemy territory. While “behind . 
the wire” he happily found a copy 
of our agency friend’s book in the 
prison library. Before entering the 
armed forces this lad had been 
studying advertising in college. 
And here he was, a prisoner of 
war, continuing his studies from a 
text book written by a seasoned, 
practical advertising man. 

Our “hero” did not spend his 
time bemoaning his fate; he wrote 
the author of the book, for further 
informative material. (We wrote 
a piece in this column about a year 
ago, on this incident.) 


ACT II: 
The happy day arrived. Victory 


in Europe! Prisoners freed .. . 
returned home! 
ACT III: 


Today, this recorder attended a 
luncheon at the Waldorf in honor 
of our young lieutenant who had 
just graduated from the “Univer- 
sity of Captivity.” The luncheon | 
was given by a number of adver- 
tising men who had clubbed to- 
gether, during this past year, at the 
suggestion of our agency friend, 
for the purpose of sending addi- 
tional advertising material, follow- 
ing the lad’s request for “more, 
more.” 


ACT IV: (Coming) 
The fourth act—in this little dra- 
ma, remains to be written. It will 
have a happy ending—when our 
young lieutenant is discharged 
from service and gets the advertis- 
ing job he deserves. He has 
learned much about the reactions 
of the human mind—so necessary 
in advertising. Can anybody stop 
this lad? 
Chorus answers: “NO!” 


MARK MERIT 


of ScHENLEY DistT1LLers Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 

Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Distillers’ Shares 


Worth Present Prices? 


Market recently has reappraised earning power 
favorably, but while prospects warrant leaders’ 
levels, issues no longer seem on the bargain counter 


Ww: distortion of industry is 
peculiarly illustrated by the 
distillers group. Aside from three 
one-month periods of grace, all with- 
in the past eleven months, produc- 
tion of beverage alcohol has been 


.banned since October 8, 1942 (in 


this country ; since November 1, 1942 
in Canada). The industry has de- 
voted its expanded facilities to the 
production of industrial or non-pot- 
able alcohol for war purposes, and 
has been shunted also into unfamiliar 
activities—penicillin, butadiene for 
synthetic rubber, pharmaceuticals, 
packaging of “K” rations, and so on. 


Normal Supply 


Despite practically 100 per cent 
concentration on war production, dis- 
tillers have nevertheless continued to 
supply their normal trade, shipments 
of distilled beverages having been 
made from inventories. The principal 
product, whiskey, must age before it 
is marketable, and at the time the 
ban on production was imposed 
stocks in warehouses stood at an all- 
time high in excess of 520 million 
tax gallons. 

On June 30 of last year, immedi- 
ately preceding the first beverage-dis- 
tilling holiday, stocks totalled but 
348.6 million tax gallons, about three 
years’ supply. During the remainder 
of the year production reached 36.7 
million tax gallons, but withdrawals 
of 61.2 million gallons reduced stocks 
to the lowest year-end level since 
1936. In January, and again at the 
present time, distilling holidays have 
replenished stocks materially and 
fears of a whiskey shortage before 
normal operations are permitted have 
vanished. 

The combination of wartime out- 
put and a high volume of beverage 
sales from stocks on hand, under con- 


ditions calling for little outlay for ad- 


vertising or other promotional ex- 
1s 


penditures, has established net sales 
of the leaders at peak levels, and 
earnings per share of common stock 
also have broadened notwithstanding 
increased operating costs and heavy 
taxes. While the yearly periods are 
not exactly comparable, the tabula- 
tion discloses that gains in sales, and 
in earnings applicable to common 
stocks, have not been shared uni- 
formly, but this can be attributed to 
the varying extent to which the sev- 
eral companies expanded distilling 
facilities or engaged in other activi- 
ties. 

Until early this year the stock 
market took a conservative view of 
the earnings expansion in the distill- 
ing shares, apparently counterbal- 


ancing current conditions and post- 


war prospects and deciding that the 
shares were adequately priced. The 
Dow-Jones industrial average low in 
1942 was 92.92, which compared with 
an average 1942 low of 18% for the 
four distilling leaders. At their 1945 
low the latter averaged 43%, which 


was 140 per cent higher than the 1942 
low as against an advance of but 65 
per cent in the Dow-Jones average 
over the same period. 

With multiplying evidence that the 
German phase of the war was in its 
final stage and that the distilling in- 
dustry would be called upon ‘for less- 
ening quantities of alcohol as the year 
advanced, the distilling shares came 
under new appraisal. Favorable con- 
clusions were further encouraged by 
interim earnings reports pointing to 


- an acceleration of the uptrend in per- 


share earnings. The industry’s indus- 
trial alcohol quota for the year was 
modified, partly because of the transi- 
tion to a one-front war, the accumula- 
tion of a sizeable backlog of alcohol, 
and reduction in alcohol for synthetic 
rubber, the latter resulting from in- 
creased production of butadiene from 
petroleum. Announcement of a July 
holiday for beverage distilling, with 
hints that still another lifting of the 
ban might be expected before the end 
of the year, also was interpreted as 
constructive—as it is, in the sense 
that it implies that the return of nor- 
mal conditions is not too far away. 
Marketwise, however, the effect was 
to encourage speculative activity rath- 
er than investor participation. 

The shares of the leaders, as of 
others in the industry, ran up rapid- 
ly. Distillers Corporation-Seagrams 
advanced 22 points (58 per cent) to 
60, National Distillers moved to 4434 
(up 26 per cent), Schenley Distillers 
scored a gain of 30 points to 68% 


Statistical Position of Leading Distillers 
Distillers— National Schenley *Hiram Walker 
Seagrams Distillers Distillers G. & W. 

. Net Sales Yr. to July 31 Yr, to Dec. 31 Yr. to Aug. 31 Yr. to Aug. 31 
$273,569,232 $179,603,162 $223,183,680 $142,017,948 
321,230,764 291,284,188 386,634,991 167,051,135 

Earned Per Share 
$5.28 $4.14 $4.33 $12.04 
6.12 4.31 7.66 9.81 
b5.16 al.35 b6.49 b5.45 
Dividends Paid: 
eee *$2.22 $2.00 $2.00 $4.00 
*2.22 2.00 1.67 4.00 
Price Range: 
387%%-27% 37%-30% 3934-30 68-48 
60-38 4434-35% 6834-3834 72-61% 
Recent Price: 51 40 58 68 
Indicated Yield 4.1% 5.0% 3.4% 5.8% 
*In Canadian funds. a—First three months of fiscal year. b—First half of fiscal year. 
c—Declared er paid to date. 
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(up 77 per cent), while Hiram 
Walker lagged the group with a 
10!4-point move (17 per cent) to 72. 
Schenley’s upswing was facilitated by 
announceinent of a four-for-three com- 
mon stock split-up and an earnings 
statement for the six months to Feb- 
ruary 28 showing $6.49 per common 
share, almost equivalent to the previ- 
ous full year’s net and 50 per cent 
greater than the amount earned the 
full year next preceding. 

The industry will enter the postwar 
period without the war business 
which has contributed materially to 
war-years earnings. The leading units, 
however, will be less dependent upon 
distilled liquors than in the prewar 
period. They have extended their in- 
terests into wineries and into brew- 
ing, and by the acquisition of smaller 
distilleries have improved inventory 
positions while eliminating some po- 
tential postwar competition. 

Before the war the industry was 
over-built, and with the return of 
peace it will again be in position to 
outrun consumption. Reconversion 
will not be a problem, but equipment 
will be badly in need of repair and re- 
placement because of capacity opera- 
tion over so long a period. It will be 
faced with a highly competitive mar- 
ket, calling again for a high degree of 
sales promotion, with an accompany- 
ing increase in sales costs. In many 
ways the postwar period may be lik- 
ened to the early post-repeal years, 
with mature whiskies in scant supply 
and production at a high level, to 
provide whiskey for aging. It was 
this that brought on the price wars 
and brand competition of the late 
30s. The possibility of a recurrence 
may be remote, but must not be dis- 
missed when longer term prospects 
of the distilling shares are under con- 
sideration. 


FINANCIAL WORLD 
CLOSED SATURDAYS 


D uring the months of August 
and September the office 
of the FrnancraL Wortp will 
be closed Saturdays. 
Louis GUENTHER 
Publisher 
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One of a series of messages published by this investment firm to help protect the 
savings of the American people and in the interests of a sound American economy. 
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YOUR FAMILY’S GREATEST PROBLEM 


S you look into the years ahead, 

achieving a measure of security 

in an insecure world looms as your 

greatest problem. And now is the time 

when you must decide whether you 

can and will take the steps to find an 
answer to that problem. 


For an answer is possible—and for- 
tunately, that answer is as patriotic 
as it is practical for you. It’s to avoid 
spending now whenever possible; it’s 
to cling to what you have in the ways 
which experience has demonstrated 
to be the wisest, the soundest and 
which give the greatest security to the 
greatest number. 


For instance, your War Bonds, in 
our opinion, are the best investment 
you can make. And the longer you 
hold them, the better the interest you 
get on your money. Further, common 
sense shows that holding bonds of 
our government is the ideal safe way 
to build up personal security. 


Owning a home is another step on 
the way to being sure and safe. Pro- 
tecting your family with insurance is 
still another proven means of keep- 
ing your way of life and that of your 
family. And building up a good cash 
reserve is another practical ste; , sure 
to help anyone, especially if your 
money is in a savings account. Finally, 
a planned educational fund, for which 
War Bonds are often ideal invest- 
ments, will guarantee your children a 
most precious heritage — American 
education. 


Contrast these sound, sure steps in 
your own interest to spending now 
for unnecessary things or with get- 
rich-quick gambling, whether in se- 
curities, real estate or any other ill- 
advised attempt to run a shoestring 
into a fortune. Think, finally, which 
course will lead to the greater ulti- 
mate happiness of your family and 
yourself. The choice is yours. 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


Underwriters and Distributors of Investment Securities 
Brokers in Securities and Commodities 


70 PINE STREET 


NEW YORK 5, N. Y. 


Offices in 87 Cities 


MEMBERS: New York Stock Exchange—New York Curb Exchange —Chicago Board of Trade—New York 
Cotton Exchange—New Orleans Cotton Exchange and other leading Stock and Commodity Exchanges. 
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“ROCK ISLAND” 


Improved Reorganization 
Profit Potentialites 


Circular upon request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 
ONE WALL STREET - NEW YORK 5 


Tel. HAnover 2-1355 


Teletype NY 1-2155 


MA 


ATTAN 
ND 


N REQUEST 
ifors* 


48 WALL STREET 66480. SPRING ST. 
NEW YORK 5 ANGELES 14 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 
Albert Frank - Guenther Law 
Incorporated 

Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 

Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


CALIFORNIA 


750-acre Timber Lane Ranch, 75 miles from San 
Francisco, excellent roads, 1500 feet elevation, 
extended view, very good climate, fine forest 
containing redwood, fir, pine, oak, 20 acres or 
more of family orchard of apple, peach, pear, 
plum, fig, bing and other cherries, walnut, etc. 
Two up-to-date houses and numerous other good 
buildings. Abundant water supply, gravity to 
buildings and grounds. Ranch especially suitable 
for organization recreation, health resort, dude 
ranch or ideal family home. Innumerable develop- 
ment possibilities, $42,000 cash. Write Owner 


Box R, Angwin, California 


United Engineering and Foundry Company, 
Pittsburgh, Pa., July 24, 1945. 


The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
{1%%) on the $100-Par Preferred Stock, 
both payable yy 14th, to stockholders: 
of record August 3, 

GEO. LANG, Treasurer. 
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A previously indicated (FW, 
June 13), the American tele- 
phone’s presently outstanding $175 
million of debenture 3%s of 1961 
will be redeemed October 1 at 105. 
Last week funds for this redemption 
were raised by sale of a new issue— 
$175 million debenture 234s of 1980. 
This was an historic piece of financ- 
ing, for the transaction represented 
the largest single corporate issue 
ever emitted under terms of competi- 
tive bidding. The new issue, which 
was reoffered to the public at par and 
immediately opened trading on a 
when-issued basis at a premium, is 
callable at 107 up to July 31, 1949. 


CANADIAN PACIFIC 

Among the relatively few issues 
which not only are non-callable but 
also have no date of maturity, the 
Canadian Pacific perpetual 4 per 
cent debenture stock is reflecting the 


great improvement in the finances 
of the largest (20,917 miles) private 
railroad system in the world. This 
issue totaling $357 million ($295 mil- 
lion of it publicly held, the rest 
pledged) is traded as a bond, and in 
practical effect is one in being a per- 
petual and primary obligation of the 
entire road, being secured by all 
property save land received as a sub- 
sidy. Back in 1940, the perpetual 4s 
sold down to the record low of 31; 
last year they crossed par, and re- 
cently a new high of 10634 was at- 
tained—a performance well explained 
by CP’s greatly improved earnings, 
a 23 per cent reduction in debt dur- 
ing the past five years, and traffic 
prospects that remain large at least 
till V-J Day; indeed, considering the 
postwar development potentials of 
the Dominion, an attractive futui 
seems to be more or less indefinitely 
extended. 


DIVIDENDS DECLARED 


Pay- Hidrs. of 
Company ecord 


Aluminium Limited 
Amer. 


(4 

Do 7% 2nd p 
Atlantic Coast "Line R.R.. 
Automatic Products 
Barnsdall Oil 
Bayuk Cigars 
Belding-Heminway 
Blauner’s 
Blumenthal (Sidney) & Co 
Buckeye Steel Castings 25¢ 
Budd (Edward G.) $5 pr. pf. at 25 
Burroughs Adding Machine....10 


Cons. Gas Util 

Devoe & Raynolds ‘‘A’’ 
Diamond Shoe 

Duquesne Lt. 5% pf. 
Eaton Mfg. 

Federal- “Mogul 

Gamewell 


A 

Goebel Brewing 
Hale 
Hudson Motor Car 
Hussman-Ligonier 
Illinois Zinc 
Int’l. Harvester 7% pf. 
Jones & Laughlin Steel 

Do 5 


ee 


Liberty 
Liggett & Myers Tobacco 


©: LOO LALO: ELLLROHO::: 


Pe- Pay- 


Company Rate 
Louisiana Land & Exploration. .10c 
Louisville & Nashville R.R....88¢ 
Mercantile 50 


Nat’l. Linen Service 
National Paper & Type 
Nat’l. Rubber Machinery 
Noranda Mines 
North Amer. Oil Cons 
Owens-Illinois Glass 
Pacific Mills 
Parkersburg Rig & Reel 
Patchogue-Plymouth ~ 
ers Co. $6 pf. 


$5 pf. 
Phillips 
Pitney-Bowes 
Public Svce. N. J. 8% 
Do 7% pf. $1. Phd 


Scott Paper $4.50 pf 
Do $4 pf. 
Servel, Inc. 


Do 
Silex Co. 
Skelly Oil 
Smith Agricul. Chem. 
Southern Ry. Q 
Standard Oil (Ind.).......... 25¢ Q 
Do E 
Standard Stoker 
Stouffer Corp. Q 
Sullivan Machinery 
Swift & Co. Q 
Tampa Electric 
Thompson 
Twentieth Century-Fox Lod ‘Q Oct. 
Q 
Q 
Q 


©: ©: 2: @: ROD: © 


United Engineering & Fary.. 
ves Dorn Iron Works 


pf. 1 
4%% conv. pr. pf...$1.12% 


Accumulations 


Amalgamated Leather 6% pf.. oo Gok. 
Reliance Grain 6%% pf.. $1. -. Sep. 
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riod able Recor¢ Atl 
- Sep. 15 Sep. Bay 
ae Amer. Car & Foundry.......... t. Dp. ep. ug. Buc 
Si $1.7 Oct. Sep. 21 — = Buc 
Amer, Sugar Refinin, $1.12 ep. as 
pf. Oct. Sep. 5 Oct. 1 Sep. 15 Cat 
Armstrong Cork ..............28 Sep. Aug. 6 Aug. 15 July 31 Cen 
Do 4% sd Sep. Sep. 1 Sep. 21 Sep. 7 Con 
Associated Dry Goods..........35 Sep. Aug. 10 Sep. 14 Aug. 15 Con 
Sep. Aug. 10 Aug. 6 July 25 Con 
Sep. Aug. 10 Aug. 15 July 30 Cop 
ee Sep. 13 Aug. 17 mace Sep. 15 Sep. 1 Cre 
; € Aug.15 Aug. 1 ar Sep. 1 aug. 20 Dor 
BB Sep. 8 Aug. 15 B cccced Aug. 6 July 30 Eat 
Aug. 15 Aug. 1 Oct. 1 Sep. 1 Gat 
Aug. 15 Aug. 1 Sep. 1 Aug. 3 Ger 
ee a Sep. 1 Aug. 17 Aug. 21 Aug. 1 Got 
Aug. 1 July 24 Sep. 14 Aug.15 
Sep. 1 Aug. 17 Sep. 14 Aug. 15 He! 
Sep. 5 Aug. 3 ~ Sep. 14 Aug. 15 Hot 
Byron Jackson Aug. 15 July 31 Sep. 14 Aug. 15 Toh 
Calif. Hillec. Pwr. Sep. 1 Aug. 15 05200065 0000606 Sep. 15 Aug. 24 Lik 
Aug. 10 July 31 Puget Sound Pwr. & Lt.......3 Aug. 15 July 24 Loc 
Shae TID cecsesesqressessscccescsBOO Nov. 10 Oct. 31 | Rustless Iron & Steel.........1! Sep. 1 Aug. 15 Ma 
~ Climax Molybdenum ..........30¢ Sep. 28 Sep. 14 Poe Nov. 1 Oct. 19 Ma 
Sep. 28 Sep. 14 Nov. 1 Oct. 19 Mu 
TC Sep. 15 Sep. 1 Sep. 1 Aug. 9 Na 
hows Sep. 1 Aug. 17 She Aug. 15 July 31 Nai 
ee Aug. 1 July 25 July 31 Na! 
$1.25 Oct. 15 Sep. 15 .10 July 31 Pai 
Aug. 28 Aug. 6 27 Aug. 1 Per 
Sep. 10 Aug. 31 July 21 pn 
Aug. 15 Aug. 4 | 15 Aug. 15 Pit 
Gar Wood Industries..........10c Aug. 15 Aug. 1 10 Aug. 10 Ret 
Ve es General Cigar ........200002-25C Sep. 15 Aug. 14 | 10 Aug. 10 Rh 
Sep. 1 Aug. 14 | 1 Aug. 10 Ses 
RBS General Foods ...............40¢ Aug. 15 July 27 81 July 24 Sel 
Gen. Outdoor Advertising $4 25 Aug. 15 Sh: 
Aug.15 Aug. 1 So 
Sep. Aug. 14 .15 Aug. 1 Sts 
Sep. Aug. 7 1 Aug. 31 Su 
Aug. [July 23 14 Aus. 3 
Aug. Aug. 2 "14 Aug. 3 Sut 
Oct Sep. . 15 Aug. 15 Te! 
— once Oct Sep. 14 July 30 Te 
Do 5% pf. B Oct) Sep. 1 20 Sep. 1 Th 
gees Lehn & Fink Prod............35¢ Se Aug. 31 15 Sep. 1 Un 
oe Le Tourneau (R. G.).........25¢ Sep Aug. 9 - 15 Sep. 1 Vi 
& Au Aug. 1 we 
Se Aug. 10 Ww, 
75¢ Se Aug. 10 
oe Liquid Carbonic ..............25¢ Se Aug. 15 . 
Cr Do 4%% pf. A..........$1.12% No Oct. 15 1 Sep. 14 Wi 
5 ee Loblaw Groceterias ...........20¢ Aug. 17 15 Aug. 31 


RETURN FLOW 


Concluded from page 6 


We announce the formation of 


~ INVESTORS STOCK FUND, INC. 


INVESTORS SELECTIVE FUND, INC. } 
Prospectuses on request from 


INVESTORS SYNDICATE 


MINNEAPOLIS, MINNESOTA 


smaller Allies of Western Europe 
there is little chance of any security 
business coming to American mar- 
kets. These countries need capital so 
badly for the rebuilding of their dev- 
astated industries that their govern- 

ments will hardly grant permission to 
invest in foreign securities. More 

interesting than anything else is the 
fact that the Governments of the 
United States and Britain are willing 
to help the French Government to 
discover French flight capital hiding 
in New York and London and that 
under Allied pressure even Switzer- 
land has agreed to lift her jealously 
guarded bank secrets. Thus, little if 
any business can be expected in the 
American security markets from Eu- 
ropean sources for a number of years 
to come, 
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Principal underwriter and investment manager 


EARNINGS REPORTS 


PER SHARE Pank Mei li ran 


Bavuk “Cigars. 1.61 London Incorporated by Law in 1927 

umen 

ents: 

Holder of Exclusive Right of Note Issue 


Caterpillar Tractor ..... 
Conde Nast Publishing ............ 
Consolidation Goal 


Midland Bank Limited | Capital Fully Paid Up. Rials 300,000,000 


Martins’ Bank Limited 
The Chase National Reserve (Banking Dept.) . . Rials 591,500,000 


Ret City of Reserves (issue Dept.) .. . Rials 980,000,000 


Governor & Chairman of Executive Board: 
Abol Hassan Ebtehaj 


Correspondents: 


Federal Reserve Bank HEAD OFFICE: Tehran, Iran (Persia) 


Irving Trust Company 136 Branches and Agencies throughout Iran 


The Chase Nation! | ‘THE BANK, through its Banking Department, offers 


Libbey-Owens-Ford Glass .......... 
Biscwit 
MacAndrews & TForbes............. 
National Automotive Fibres......... 


National Aviation ................. New York complete banking service for Foreign Exchange trans- 

National Malleable Steel............ A 

Parmelee Transportation .......... Guaranty Trust Com- actions, provides special facilities for Documentary 

penne enie-Cantoal Airlines ..... pany of New York Credits, etc., and with its numerous Branches in Iran 

Pittsburgh Forgings ............... Bank of the Manhattan deals with every description of banking business. 

Company. 

Seagrave Corp. .............2sc0ee Administers National Savings 


Selected Industries 


SALESMAN 


3 
7 
0 
6 
Executive type 
TelAutograph Corp. .........ssse0s 3 Securities Sell lus listi busi ni 
Texas Gulf, Sulphur 3 Government Bonds 
Thompson (John B.) i INTEREST AS LOW AS day, Con 
Vietor Equipment WILL ADVANCE UP TO 50% TO 95% Wire-write quick. 
ves Coke... 
Chicago: 134 S. LaSalle Street, State 4334 ar B 
NO BROKERAGE OR COMMISSION 20 E. Jackson, Dept. 20, Chicago. 
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Pennsylvania Glass Sand Corporation 


Southern Railway Company 


Data revised to July 25, 1945 rnings & Price Range (PGS) Data revised to July 25, 1945 Earnings & Price Range (SR) I 
- Incorporated: 1927, Pennsylvania, as a mer- so . Incorporated: 1894, Virginia, as successor by > Incore 
ger; principal constituent incorporated 1902.] 40 PRICE RANGE reorganization of Richmond & West Point = Amer! 
Office: Lewiston, Penn. Annual meeting:] 30 Terminal Ry. & ouse Co. formed in | 30 ff | price war 
Fourth Tuesday in April. Number of stock-| 20 1880 and various subsidiary companies. | 29 Bldg 
holders (April 1, 1944): Preferred, 402;] 10 Office: Richmond, Va. Annual am tnoeting: 10 First 
common, 0 Third in May at Richmon 0 holdet 
Capitalization; Long term debt.*$3,000,000 3,2 


tPreferred stock 5% cum....... 31,000 shs 

Common stock (no par)........821,860 shs 

*After $100,000 redemption June 1, 1945. 1937 “41 42 +43 
through Sep- 


100 par; able $110 
tember 30.1 1945. $107.50 in next five —_ 
$105 thereafter. 


Business: Mines and prepares silica and silica sand, basic 
materials used in making glass, sanitary ware, electrical por- 
celain, abrasives, composition flooring, paints and chemicals 
used in the steel industry. 

Management: Among the most capable in its field. 

Financial Position: Fair. Working capital December 31, 
1944, $720,697; ratio, 2.5-to-1; cash, $430,319. Book value of 
common, $13.62 per share. 

Dividend Record: Preferred payments regular from 1927 to 
date excepting partial interruption in 1932-33, arrears cleared 
up in 1935-36; various common payments 1936 to date. 

Outlook: Business is normally responsive to building and 
automotive activities, and should actively participate in indi- 
cated postwar booms for each. 

Comment: Preferred is closely held and inactive, the com- 
mon an above-average cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


- 


Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0 $0.42 1 $1 29 3 


44 $0.56 4 $0.29 $1.7 -00 —13% 
0.08 0.18 0.18 0.37 0.81 0.50 15%—10 
0.24 0.23 0.30 0.42 1.19 0.75 17. —11% 
0.34 0.34 0.74 0.56 1.98 1.00 %— 9% 
0.44 0.55 0.27 0.58 1.84 1.00 17%—11% 
0.47 D0.06 0.60 0.40 *1.41 1.00 5 —Ill 
0.35 0.38 0.37 0.32 1.42 1.00 17%—13% 
0.30 0.32 0.31 0.36 1.29 1.00 18%—15% 


*Including 29 cents debt retirement and postwar credits, 


Poor & Company 


Data revised to July 25, 1945 arnings & Price Range :POR) 


incorporated: 1928, Delaware, as a holding 40 
company. Oldest subsidiaries established in 30 
1889. Office: 224 South Michigan Ave., 
Chicago, Illinois. Annual meeting: Fourth} 20 
Tuesday in April. Number of stockholders 10 o 


ag 31, 1943): Class A, 962; Class B,§ 0 FARNED PER SHARE 4 

Capitalization: Long term debt....$366,000 = PER SHARE 1 0 

“Class A $1.50 cum. partic. 

Class B (no par)............... 362,828 "38 ‘39 “40 “41 “42 “431944 


*Class A participates equally share for 
share with Class B up to $2 per annum after latter has received $1.50 per share. 
Callable at $26.25 per share. Has equal voting power, share for share, with common. 


| PRICE RANGE 


Business: Manufactures a wide variety of railroad supplies 
used in track maintenance and construction. These include 
rail-laying machines, rail joints, draft gears, rail anchors, 
switch-point protectors and drop forgings. 

Management: Capable and conservative. 

Financial Position: Good. Working capital December 31, 1944, 
$2.1 million; ratio, 2.6-to-1; cash, $1.2 million; marketable 
securities, $71,982. Book value of Class A common, $16.63. 

Dividend Record: Arrears on Class A cleared 1943; Class B 
paid 1928-30; resumed June 1, 1944. 

Outlook: Despite cutbacks in rail allotments, high traffic 
levels point to increasing demands for maintenance materials. 
Postwar prospects are heightened by deferred maintenance, 
reconstruction and improvement programs. 

Comment: Although company’s financial position has been 
strengthened shares must be regarded as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE nAnex OF CLASS B STOCK: 


ear’s 

Qu. ended June 30 Sept. 30 Dec. 31 Dividends Price Range 

$1. $0.83 D$0.14 D$0.45 1.59 None 33%— 7 

Do. D0.19 D0.27 DO.52 D1.22 None 16%— 5% 
0.19 0.48 DO.02 0.31 0.96 None 16%— 7% 
0.62 0.37 D0.01 0.14 1.12 None 12%— 5% 
0.38 0.61 0.46 0.49 1.94 None 8%— 
0.20 6.33 0.29 0.62 1.44 None 5%— 3% 
0.25 0.28 0.25 0.32 1.10 None 13 —4 
0.37 0.43 0.32 0.34 1.44 | $0.50 13%— 8% 
0.40 peas 0.40 19%—12% 


Va. $30 
Number of stockholders ril 16, “ioas “ 
16,605. (4p ) 820 
Capitalization: *Long term ~‘eerees 820,000 DEFICIT PER SHARE. 0 


tPreferred stock 5% non-cum $10 


Common stock (no par)....... 1,298,200 shs *$1 
*Also guarantees dividends on 48,785 Mobile and Ohio stock trust certificates (par B 
$100)” {Callable at $100. sta} 
Business: Lines cover practically all of the southeastern @ sta} 
part of the U. S. Main lines extend from Washington, D. C., to @ ray 
Charleston, S. C., Savannah and Atlanta, Ga., Mobile, Ala., and M 
New Orleans, La. Branches extend to Memphis, Tenn., and F 
St. Louis, Mo. System mileage approximates 7,800 miles. 194: 
Management: Well qualified by many years of experience, @ and 
Financial Position: Satisfactory. Working capital December § $57. 
31, 1944, $41.3 million; ratio 1.4-to-1; cash and temporary D 
cash investments $101 million. Book value of common, $219.84 ow! 
a share. init 
Dividend Record: Payments on preferred omitted since 1932, C 
resumed 1942. Varying payments on common, 1924 to 1931; § anc 
1943 to date. ma 
Outlook: Earnings from heavy wartime traffic have ac- ( 
celerated debt reductions, refundings and treasury strengthen- @ 20 
ing, and growth prospects for its territory are considered 
favorable. 

Comment: Shares represent “business man’s investment” 
quality. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 19a 
Year ended Dec. 31: 19388 1939 1940 1941 1942 1943 1944 1945 
Earned per share..d$2.69 $2.69 $8.85 $12.61 $28. 1 *$15. 81 “$14.84 $6.11 394: 
Dividends paid..... None None None None 2.00 75 1.50 1944 

Price Range: 

5% 11% 8 11% 12% 15% 20 42% 

*Includes postwar refund of $4.24 in 1943; $. ri in 1944. 5 months ended 
May 31, compares with $5.41 In same period of a 

Bc 
United Biscuit Company of America o~- 
; Ines 

Data revised to July 25, 1945 iste Price Range (UBS) pro 
Incorporated: 1927, Delaware, to acquire a | 40 | ‘oly 
number of long established companies. Office: J 30 a Wa 
1041 Harrison Street, Chicago, Tl. Annual 20 Wa 
meeting: Third Wednesday in May. Number } 10 oH hol 
of stockholders: Not reported. 0 Cay 
Capitalization: Long term debt. .$5,320,000 $3 
“Preferred stock 5% cum. $2 
Common stock (no par)......... 468,283 shs : 0 
1937 ‘38 ‘40 ‘41 ‘42 "43 1984 

*Callable at $110 a share. 

e 

Business: The third largest unit in the biscuit, cracker and a 
cake business. Products include a wide variety of bakery be 
goods and are distributed under the trade name “Supreme 
Bakers” and under the trade names of acquired companies. ie 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital December 31, ‘ 
1044, $5.2 million; ratio, 1.9-to-1; cash, $4.4 million. Book ‘s 
value of common stock, $16.17 per share. 

Dividend Record: Payments since issuance on preferred and 
since 1928 on common. : ti 

Outlook: Despite shortages and restrictions, over-all war . 
influences have been constructive while peacetime prospects p 
appear encouraging, with some suggestion of further growth 
possibilities. si 

Comment: Preferred is a high grade investment; common 
is among the sounder equities in a stable industry. * 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 8 

Year’s 

: 30 Dec. 31 Total Dividends Price Range 1g 
0.44 0:38 0.61 2:08 1.15 —14 
0.50 0.45 0.45 0.82 2.22 1.00 18%—14% 
0.50 0.37 0.36 0.62 1.85 1.00 1g —12 
BS 0.47 0.29 0.40 0.72 1.88 1.00 14%— 8% li 
0.52 0.39 0.60 1.10 2.61 1.00 17 — 9% 
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American Viscose Corporation: 


The Coca-Cola Company 


Data revised to July 25, 1945 


incorporated: 1922, Delaware, as successor to 
American Viscose Co., Incorporated in Penn- 
gylvania in 1910. Office: 362 Delaware Trust 
Bldg., Wilmington, Del. Annual nieeting: 
First Monday in May. Number of stock- 
holders: (December 31, 1944):. Preferred, 
3,260; common, 13,721. 


Capitalization: Long term debt....... None 
*Preferred stock 5% cum.......... 240,929 
Common stock ($14 par)....... 1,720,443 shs 
+$100 par, redeemable at $115. 

Business: Largest U. S. producer of rayon yarn and rayon 
staple fibre by the viscose process. Also manufactures acetate 
staple fibre and some “Vinyon” synthetic yarns. A new viscose 
rayon fiber known as “Avisco” was introduced early in 1944. 

Management: Competent and aggressive. 

Financial Position: Satisfactory. Working capital, March 
1945, $43.6 million; ratio, 2.4-to-1; cash, marketable securities, 
and U. S. tax notes, $49.3 million. Book value of common, 
$57.49 per share, 

Dividend Record: Information on old common (privately 
owned) incomplete. Present common has paid dividends since 
initial payment, August, 1941. 

Outlook: Recent and prospective expansion in both viscose 
and acetate items carries postwar possibilities; company should 
maintain trade leadership. 

Comment: Preferred has investment attributes; common is 
an above-average participation in a growing industry. 


“EARNINGS RECORD AND PRICE RANGE OF COMMON STOCK: 


Earnings & Price Range (VIS) 
PRICE RANGE 


1937_ "38°39 ‘40 “41 ‘42 "43 1944 


Qu ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends ?{Price Range 
ear’s 
ENS $0.72 $0.88 1.03 1.29 3.92 $1.00 29%—23% 
0.66 0.40 0.71 1.438 $3.20 2.00 3344—22 
0.67 0.63 0.56 112 $2.98 2.00 49 3%—32 
LPIA 0.54 0.43 0.30 1.01 $2.28 2.00 49 —39% 
*On present common. fListed N. Y. Stock Exchange August 4, 1941. §Not avail- 


able. Includes postwar refund of $0.67 in 1942; $0.69 in 1943; and $0.67 in 1944. 


Boeing Airplane Company 


Data revised to July 25, 1945 Earnings & Price Range (BA) 
Incorporated: 1934, Delaware. Company’s 9 


properties formerly were units of United PRICE RANGE 
Aircraft & Transport Corp., which was dis- | 30 
wived in 1934. Office: 7750 East Marginal 2 heal 


Way, Seattle, Washington. Annual meeting: 


Third Tuesday in May. Number of stock- {° 0 

holders (March 30, 1944): 19,086, 4 

Capitalization: Long term debt....... *None 1 0 

Capital stock ($5 par)........ 1,082,454 shs 33 
*Notes payable to banks, $2,967,811. 1937 ‘38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 


Business: A leading manufacturer of military planes and 
equipment. Production normally includes high speed com- 
mercial and military planes; now centers in heavy Army 
bombers of the “Flying Fortress” type. 

Management: Capable and experienced. Principal officers 
long associated with company and predecessors. 

Financial Position: Fair. Working capital December 31, 1944, 
$27.5 million; ratio, 1.3-to-1; cash and Gov't. securities, $11.1 
million. Book value of capital stock, $40.34 per share. 

Dividend Record: Payments 1937 and 1942 to date. 

Outlook: For the duration, military requirements will con- 
tinue the major factor in company’s operations. Postwar period 
will see substantial decline in volume, but this will be 
partly offset by wider profit margins, 

Comment: Uncertain prosjects for postwar earnings render 
stock distinctly speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


° Year’s 

Six mos. ended June 380 Dee. 31 Tota Dividends Price Range 
$0.23 D$1.00 D$0.77 None 35% 

DO0.06 0.41 0.35 None 285%—12% 
7 4.85 2.00 193%—12% 


*Earnings based on capitalization outstanding at ep4 of respective periods. Not 
available. 


AUGUST 1, 1945 


Earnings & Price Range (KO) 


Data revised to July 25, 1945 


Incorporated: 1919, Delaware, as successor 
of business originally established in 1886. 
Office: Wilmington, Del. Annual meeting: 
First Monday in May. Number of stock- 
holders: Not reported. 

lebt........None 


Capitalization: Long term d 
*Class ‘‘A’’ stock $3 cum...... 600,000 shs 
Common stock (no par)...........4,113,665 


*No par, redeemable $52.50, non-voting, 
has preference only as to dividends. 

Business: Manufacturer ‘and distributor of “Coca-Cola,” 
largest selling 5-cent trade-mark soft drink in the world. Dis- 
tribution covers U. S. and has extended to numerous foreign 
countries. Principal raw material is sugar, of which a strong 
inventory position is maintained in normal times. 

Management: Aggressive and efficient; highly regarded. 

Financial Position: Strong. Working capital December 31, 
1944, $49.3 million; ratio, 3.1-to-1; cash, $19.9 million; Govern- 
ment securities, $15.4 million. Book value of common, $11.17 
a share. 

Dividend Record: Regular class “A” since issuance in 1929. 
Varying common dividends 1920 to date, with frequent extras. 

Outlook: Materials availability has been a wartime factor; 
company has lost its virtual monopoly but with cola drink 
popularity still increasing, its business should continue to 
hold against intensified competition. 

Comment: Principal appeal of shares is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


"42 "43 1944 


1937 ‘39 ‘40 


Year’s 

u ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
t: $0.95 1.80 $2.01 1.04 $5.7 $4.50 170%— 93% 
1.80 2.04 5.95 4.50 142%—105% 

1.21 2.07 2.33 1,21 6.82 5.00 133 —105 
1.39 2.15 1.60 1.63 6.67 5.00 131 — 99% 

1.49 2.29 1.73 1,27 6.78 5.00 106 — 78 
1.05 1.71 1.51 1.10 *5.37 4.00 92 — 56% 

= wane 1.50 141 —130 


*Including 24 cents postwar credit in 1942, 28 cents in 1943 and 18 cents in 1944. 


Ford Motor Company of Canada, Ltd. 


Data revised to July 25, 1945 & Price Range 
Incorporated: 1911, Canada (originally 40 
ganized, 1904). Office at Windsor, Ont.} 30 } 1 


Annual meeting: Last Monday in April. 
tockholders (December 31, 1943): 


Number of s 

19,461. 

Capitalization: Long term debt...... None $3 
*“Class A common stock........ 1,588,960 shs $7 
“Class B common stock........ 70,000 shs 


*No par value; voting power restricted to 
““B”’ stock, otherwise rank equally. 


Business: Has exclusive manufacturing and selling rights for 
all ‘Ford” products, including passenger cars, trucks and 
tractors, in practically all of the British Empire, except the 
British Isles. : 

Management: Closely associated with Ford Motor Co. (U.S.) 

Financial Position: Adequate. Working capital December 31, 
1944, $24.8 million; ratio, 3.0-to-1; cash, $2.7 million; market- 
able securities, $6.2 million. Book value of combined A and 
B stocks, $29.43 per share. 

Dividend Record: Paid varying dividends in 1905, 1908-12, 
1914-27, 1930-31, 1933 to date. 

Outlook: Cutbacks in military vehicles promise to be offset 
to considerable extent by increased orders for United Nations 
Relief shipments to Europe and by further expansion in per- 
mitted civilian production. Temporary recession in over-all 
volume should be compensated for by wider margins on non- 
military items. 

Comment: While speculative factors are not absent, shares 
normally are less volatile than those in American motor group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1948 1944 1945 

*Earned per share.... $2.27 $1.96 $1.83 §$1.55 $1.98 $2.22 $2.03 

tDividends paid ...... 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 $0.50 

13 16 21% 2% 27% 

26 14% 14% 85% 9% 10 15% 19% 22% 

“On combined A and B stocks. tDividends paid in Canadian funds. §Adjusted. 
tIncluding 28 cents postwar refund in 1942; 56 cents in 1943; 19 cents in 1944. 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


155 Securities Rated — The third edition of 
the “Investor’s Aid to Stock Market Oppor- 
tunities”, this time rating 155 securities, many 
of which are consider as having unusual 
postwar prospects. 


Peacetime Beneficiary— New study and the 
wartime and postwar status of the shares of a 
leading non-ferrous metals company, pre- 
pone by a New York Stock Exchange mem- 
er firm. 


How to Buy and Sell Commodities—An illus- 
trated brochure combining a review of com- 
modity trading with a glossary of phrases and 
terms used in this field. 


Typical Retirement Plans—A digest of the 
employee-retirement plans of 106  corpora- 
tions in 46 leading industries, styled for ref- 
erence for executives who are responsible for 
pension planning. 


Family Crest—Authentic coat-of-arms for any 
family located by leading heraldic institution. 
Designs suitabie for stationery, bookplates, 
seal rings, etc., presented in booklet. 


Safety First—Income Second—Description of 
an insured investment medium of unques- 
tioned safety, affording a protected yield of 
3 per cent, available in full paid certificates 
to solve both ordinary and unusual invest- 
ment problems. 


Hints for Secretaries — A_ booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; guide to abbreviations, etc. 
Make request on business letterhead. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 


Cross-section Investment in Steel—Unique in- 
vestment fund specializing in selected steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Offered by leading underwriter of open end 
investment company securities. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


New Bokerage Account Primer — Simplified 
guide on trade procedure and practices on 
opening a new account, offered by a member 
firm of the New York Stock Exchange. 


Bond Investment — Plus — Description of an 
unusual fund, holding a oy portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offer by a leading under- 
writer of registered open and investment com- 
pany securities. 


Low-Priced Common Stock Fund—Descriptive 
brochure of a fund specializing in low-priced 
listed stock, prepared by the leading sponsor 
of this type of diversified shares. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
of years afford a dependable source of income. 
A list of such issues has been compiled for 
consultation. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 


To Corporation Executives— A study of the 
fundamentals of a stockholder relations pro- 
gram with a check list of the responsibilities 
and opportunities of management. 
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Adjusted for 
240 |— Seasonal Variation 


1935-39 = 100 
INDEX OF .- 
INDUSTRIAL 
140 PRODUCTION 140 
190 Fed. Reserve Board = 
1945 
1940 1941 1942 1943 1944 ?5 F M AM JS J 
Trade Indicators July 21 14 
Electrical Output (K.W.H.)........... ‘ 4,385 4,295 4,381 
§Steel Production (% of Capacity)...... 90.7 89.8 95.5 
Total Freight Car Loadings (Cars)..... 868,000 883,268 903,034 
1945 1 
July 18 July 11 Jey 
{Total Loans, 101 Cities (Fed. Res.Mbrs.) $13,535 $13,772 $11,999 
{Total Commercial Loans............ wes 92. 5,928 6,068 
WTotal Brokers’ 2,417 2,544 1,655 
Brokers’ Loans (New York City)....... 1,936 2,024 1,282 
Price Indicators 
(At New York except steel) - July 24 July 17 July 25 
Cotton, middling, per Ib................. $0.2324 $0.2326 $0.2215 
Oats, white, per bushel.................. 0.8414 0.84 0.93 
Rye, No. 2, Western, per bushel.......... 1.745% 1.70 1.26 
Wheat, No. 2, red, per bushel........... 1.82 1.93 1.74% 
Steel Scrap (Jron Age) per ton......... 19.17 19.17 19.17 
§As of beginning of the following week. $000,000 omitted. 
N.Y.S.E. Market Statistics — July — 
Closing Dow-Jones Stock Averages: 18 19 20 21 23 24 
161.69 162.81 162.50 | 161.65 161.73 
57.60 57.72 57.63 56.99 56.95 
32.67 32.91 32.92 32.64 32.66 
wots 62.13 62.47 62.38 | 61.92 61.93 
Details of Stock Trading: ’ 
Shares Sold (000 omitted).... 1,450 780 650 750 640 
EES ars 948 810 820 854 810 
Number of Advances......... 263 467 324 Exchg 132 263 
Number of Declines.......... 510 161 293 closed 561 332 
Number Unchanged.......... 175 182 203 161 215 
New Highs for 1945.......... 6 4 6 5 7 
New Lows for 1945........... 26 3 10 11 16 
Bond Trading: 
Dow-Jones 40-Bond Average... 107.14, 107.10 107.16 107.02 107.00 
Bond Sales (000 omitted)..... $7,500 $5,010 $3,290 $4,430 $4,890 
July 18 ‘uly High Low 
2.639% 2.651% 2.728% 2.639% 
3.062 3.058 3.062 3.028 
3.143 3.138 3.233 3.134 
*Common Stock Yields: 
5.19 4.93 5.72 4.66 
3.72 3.60 4.53 3.59 


*Standard & Poor’s Corporation. 


The Most Active Stocks — Week Ended July 24, 1945 


Traded 
Pan American Airways.............. 334,900 
Electric Power & Light............. 93,500 
Columbia Gas & Electric............ 91,800 
Commonwealth & Southern.......... 58,000 
United Corporation ..... 53,300 
Aviation Corporation 50,500 
New York Central R. R............. 49,800 
Baltimore & Ohio R.‘R............. 42,900 


Closi 
July17  July24 Change 
18 18% +% 
103% 11% +1% 
7% 7¥% + % 
1% 13% —% 
7% +1% 
2% 2% —% 
8 7% —% 
26% y 
12% 123% — 
20% 
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ESTATE 


CONNECTICUT 


©'d Colonial six room farmhouse, authentically 
modernized, five fireplaces, Dutch oven, twelve 
acres, barns. fields, woods, high corner, beautiful 
thoroughfare. $13,000. 


Jomes H. Day, Real Estate, Old Saybrook. Conn, 
GEORGIA 


) Y COUNTRY ESTATE of about 200 acres, 
6 miles from Atlanta business district; 15-room 
‘zabethan stone and concrete house about 20 
y ars old; guest cottage and adequate dwellings 
fo farm help, as well as stables. Beautifully land- 
sc ped; lakes; native and supplemental shrubbery ; 
p.sture land and also wooded hills. Communicate 
wth owner for more details. Walter T. Candler, 
17)2 Candler Building, Atlanta, Ga. 


SOUAM LAKE—300-acre tract with 4,000’ 
shoreline; two large camp-type buildings; best 
ccastruction; gracious architecture; 14 unusual 
well-built .cabins; equipped. Distinguished adult 
camp 60-70 could be operated this season; $35,- 
009; or convert to two country estates; $25,000 
and $10,000; exclusive section. M. G. Harkness, 
Realtor. Tamworth, N. H. Tel. 45. 


FOR SALE—440 acres, 80 fields, dimension tim- 
bec, new 6-room house, modern conveniences, 2 
houses for help, city water, 34 milch cows, bull, 
horse, 70 hens, 500 pigs, 4 trucks, grain mill, 
thrasher, all modern farming equip, $1,500 monthly 
income, owner ill, must sell before Aug. 1. $40,- 
000. Lillian Aho, Jaffrev rd.. New Ipswich. N. H. 


NEW JERSEY 


Lake Hopatcong: Beautiful home, original cost 
$35,000; sacrificed for personal reasons, on lake 
front, private docks, landscaped, four bedrooms, 
living room, fireplace, dining room, kitchen, 
frigidaire, children’s recreation room, bar in base- 
ment, completely furnished, would rent for $1,200 
for season. Write for appointment. 
Box No.. 203 c/o Financial World 


FORTY LOTS, small park; 14 acres adjoining, 
on Mullica River at Pleasant Mills, N. J., in the 
health belt, 1,000-ft. river front. Small new house, 
furnished ; also two-story hall, 20x39: Good roads. 
Near bus. Ideal for camp, sanitarium, hotel or 
beautiful home sites, or private estate. $8,000. 
Will trade for California prop. Harry R. Heal, 
3365 Hollvwood Circle. Merchantville, N. J. 


NEW YORK 


FOR SALE—Well established and_ profitable 
roofing, water-proofing and sheet metal business. 
Large stock of material, good equipment and 
large backlog of orders to be completed. Regular 
customers, no advertising necessary for business. 
Located centrally in’ New York State. Wonderful 
opportunity for one or two persons. For further 
information write: 
Box No. 202 c/o Financial World 


40-ACRE Estate for Sale—3-story residence, all 
modern conveniences, 18 rooms, hot water heat, 
4 baths, 2 oil burners; small laundry house; dairy 
house with boiler & glass house; large 2-story 
garage; horse barn, 10 cow barn. Modernly 
equipped, vegetable & fruit cellar. Chicken house 
for 250 chickens. Individual automatic water sup- 
ply. Many beautiful old shade trees, shrubs, fruit 
trees. Brokers protected. 
Address Box No. 200 c/o Financial World 


FARMS — HOTELS — COUNTRY HOMES. 
Farm 175 acres, income over $50,000 year, 
equipped. Write Mr. Douglas, Fort Plain, N. Y. 


VIRGINIA 


FOR SALE 
469 acre dairy farm, 325 of which is fertile cul- 
tivation land. The farm is well drained with a 
gentle slope ideal for the raising of alfalfa, grain 
and grasses. It is well fenced, well watered and 
subdivided, Forty-five head of Guernsey & Hol- 
stein cattle. VPI Standard Stanchion Dairy barn 
lully equipped, two metal silos 250 ton capacity, 
iwo dry cattle barns, two tenant houses, two 
large machine sheds with shop. Highly mechan- 
ized with latest farm machinery, 9 room dwel- 
ling house, electricity, running -water, sewerage, 
phone, & all modern conveniences located three 
miles with good roads from thriving town of 
10,000 population. Selling to close estate. Non- 
encumbered. + Price $65,000.00 

W. K. Fowler 

R. F. D. Blackstone. Va. 


QUEBEC, CANADA 


CANADIAN LAURENTIANS, Ideal wooded 
estate for hunting and fishing club or private 
resort, for sale at $10,000; over 100 acres inter- 
spersed with roads and: bridle paths, one mile 
frontage on Blue Sea Lake, gem of Upper 
Gatineau (Quebec); cabin and boat house; 70 
miles West Ottawa. Dr, L. de ‘Montigny, The 


Senate, Ottawa. 


Cc. J. O'BRIEN, INC. 
NEW YORK, Y. 


SOS SOSSSS SSS 
SIC SISOS SS OSS 


Requires Careful Planning Today 


Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability and experience to interpret accurately the 
myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent super- 
visory organization devoting its full time to this specialized task. 


HOW YOU CAN OBTAIN 
BETTER RESULTS 


There is no easy path to investment success. 
Conditions are constantly changing and only 
the investor who is alert to make the neces- 
sary revisions in his investment program to 
conform with new developments can hope to 
avoid serious loss of capital and diminution 
of income. That many investors have found 
a happy solution to this problem by turning 
the task over to us is attested by our high 
rate of renewals, which have averaged better 
than 80 per cent in the last few years. 


It should be obvious that unless our clients 
found the service exactly what they require 
to maintain their investment portfolios on a 
sound basis they would not renew their con- 
tracts year after year. 
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86 TRINITY PLACE 
Please explain (without obligation to 


with original purchase prices enclosed). 


Income 


ADDREsS 
Aug. 1 


Personalized 
Investment 
Guidance 
Provided 


Our personalized investment super- 
vision can help you as it is helping 
many others. By subscribing to our 
service, you will bring to bear on 
your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of security values. 


Take the first step toward better 
investment results by sending us «4 
list of your holdings and letting us 
explain in greater detail how our 
Personal Supervisory Service will help 
you. The fee is surprisingly moderate. 


AIL THIS COUPON TODAY. NO 


RESEARCH BUREAU 
NEW YORK 6, N. Y. 
me) how Continuous Supervision will 


aid me in improving my investment results (list of present holdings of securities 


What will it cost me? 


My Objective: 


Capital enhancement [] 


Safety 


NAME COMMERCE DIVISION 
101 GRATIO’ AVENUE 
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‘What elenient is vital to high altitude fying 
and is also used to revive people suffering 


from near-drowning? 


‘How has “soda fountain gas” saved Ameri- 
can lives at sea? 


flame thrower 


How is steel cut under water? 
the fuel? 


J 


OS 
and peace. 


e (a) Hydrogen. 
(b) Nitrogen. . Both are used in literally 
of other ways, in war and peace production. 


Carbon dioxide gas used in carbonated beverages is 


By a torch using oxygen and of the 
© many ¥ useful products produced by Airco, 


arn REDUCTION COMPAN: CARB 
WILSON WELDER x co. 
Welding Equipment) 


om 
: 
i 
1 © What are medical sutures? 
ry 


